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Company Profile
NGB

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of upstream and downstream vertically integrated solar
energy services. Its products are not only sold to customers in the
upstream and mid-stream industries, but also directly to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of monocrystalline silicon solar cells;
(c) the manufacture and trading of photovoltaic modules; and
(d) the construction and operating of photovoltaic power plants.

The Group previously focused on the vertical integration of
photovoltaic products, where its production line covered the
upstream photovoltaic mono-crystalline silicon ingots and wafers,
mid-stream solar cells and downstream photovoltaic modules. The
scale of solar cell production was relatively small and outdated. It
was no longer in line with the economic scale production efficiency.
As a result, during the period, the Group adjusted its strategy. It
sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play=the=Group’s=existing=production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules.

Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 3.6GW, solar
wafer production with annual capacity of 3.6GW and modules
production with annual capacity of 3.5GW, respectively.

The Group focuses on mono-crystalline silicon products in
photovoltaic products and has industry-leading production
technology of mono-crystalline products. The focus is on the
production of upstream mono-crystalline silicon ingots and silicon
wafers, and planning the downstream module production capacity, in
order to focus on the production of upstream niche products,
mono-crystalline silicon ingots and wafers, the Group not only
maintains direct contact with downstream module customers with
huge market power, establishes stable supply and demand relations
but also keeps a finger on the pulse of the end-user market, and
can also bring out the upstream high-end mono-crystalline silicon
ingot and wafer products. Through the potential of continuous
improvement in production costs of the upstream high-end mono-
crystalline ingot and wafer products, the Group’s innate advantage
will be demonstrated.
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Financial Highlights

B % 2

Although the average selling price during the period continuously
declined compared to that of last year, as a result of successful
customer development, the size of the customer base and the
purchases by individual customers are showing continuous
growing trends. The external shipment volume increased
significantly by 78% compared to the same period last year. The
Group has also continued to maintain its growing trend and
recorded revenue of RMB2,599.661 million for the first half of
2020, a 41% increase from RMB1,847.235 million in the
corresponding period of 2019.

The Group recorded a gross profit of RMB279.135 million and a
gross profit margin of 10.7% in the first half of 2020, as
compared to a gross profit of RMB91.266 million and a gross
profit margin of 4.9% in the corresponding period of 2019.
Both gross profit and the gross profit margin recorded
significant growths.

The Group achieved a turnaround for the period without taking
into account the asset impairment losses incurred by the
elimination of outdated production capacity of solar cells.
However, the Group still recorded a loss after the recognition of
the abovementioned asset impairment loss. The loss attributable
to equity shareholders of the Company for the period under
review was RMB54.493 million (corresponding period of 2019:
attributable loss of RMB184.206 million).

Net cash inflow from operating activities during the period under
review increased from RMB57.602 million in the corresponding
period of last year to RMB130.920 million.

Basic loss per share amounted to RMB1.71 cents (corresponding
period of 2019: RMB5.74 cents loss per share).

The board of directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30
June 2020 (corresponding period of 2019: Nil).
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Management Discussion and Analysis

BEENW KD

Market Overview

According to the estimates of the international analysis agency IHS
Markit, due to the outbreak of the novel coronavirus epidemic,
global year-on-year new photovoltaic installations in 2020 will be
lower than it was estimated before the epidemic. Market demand
should, however, only be delayed and will not disappear. The
momentum of medium to long-term demand will remain strong.
Currently, the order of the top photovoltaic markets in the world
are: China continues to rank first, followed by the United States and
India, and up to seventeen GW-level countries or regions. The global
photovoltaic market will continue to show growth from 2020 to
2025.

In the Chinese market, the photovoltaic policy of 2020 has
continued the overall framework of 2019, entering the final year of
the parallel development of grid parity and subsidised bidding
projects. The photovoltaic market continues to undergo a structural
change, which includes improvement in both quality and efficiency in
production capacity and products, and promotion of high-end high-
efficiency products, in order to advance technology and lower
electricity generation costs. Further, through the policy of gradual
reduction of government subsidies, the industry has moved towards
high-quality development and has accelerated the goal of achieving
full grid parity. The National Energy Administration (O O O O 0O ) and
the National Development and Reform Commission (O O O 0O O)
issued the “Notice on Issues Related to the Construction of
Photovoltaic Power Generation Projects in 2020” (120200 O O O O
000000000000 and the “Notice on Issues Related to the
2020 Photovoltaic Power Generation On-grid Tariff Policy” 00O O
20200 00 0000000000000 0O0O0), which clarified the
subsidy budget for new photovoltaic power generation projects in
2020, which has been reduced by half when compared with the
total subsidy paid in 2019. 2020 is the final year where state
subsidies will be enjoyed. It is foreseeable that competition for
photovoltaic bidding projects will be more intense during the year.
Starting from 2021, although government subsidies under
photovoltaic poverty alleviation policies will continue, subsidies for
centralised power stations or distributed industrial and commercial
power stations are expected to be completely withdrawn. During the
period, the Chinese market was affected by the novel coronavirus
epidemic, customer demand was delayed, and overall market
shipments were lower than expected. However, since the novel
coronavirus epidemic in China has been effectively controlled,
China’s domestic photovoltaic market demand has gradually
recovered. Demand is expected to recover in the second half of the
year. Therefore, it is expected that the annual new installed capacity
can still reach 40-50 GW, and the boom is expected to continue
into 2021.
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Management Discussion and Analysis
goooooon

Market Overview (Continued)

In the U.S. market, according to a report jointly issued by Wood
Mackenzie Power & Renewables and the Solar Energy Industries
Association (SEIA), the first quarter of 2020 was the strongest first
quarter on record in terms of U.S. PV installed capacity. In the first
quarter this year, a total of 2.3 GW was connected to the grid. They
were mainly large-scale power station projects. However, due to the
outbreak of the novel coronavirus epidemic, the installed capacity of
distributed rooftop photovoltaics fell by more than 30% compared
with the previous estimates. In summary, strong growth in large-
scale photovoltaic projects throughout 2020 will continue to make
up the overall industry growing trend and US photovoltaic
installations is expected to reach 113 GW in the next five years. In
addition, regarding the tariff under clause 201 introduced in 2018
on imported photovoltaic solar cells and modules, where tariffs were
at 30% in the first year (decreases by 5% each year for four years),
although Chinese manufacturers were greatly affected when the
tariff first came into effect, as the US photovoltaic market grows
rapidly, level of imports of photovoltaic products from China will still
rise.

The novel coronavirus epidemic in the first half of 2020 led to
lockdowns in the Indian market, which caused interruptions in supply
and labour. Construction of many photovoltaic power generation
installations has been delayed. Therefore, estimates of the installed
capacity of photovoltaic power in India has been adjusted downward

INTERIM REPORT 2020 ##isR s 7
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Management Discussion and Analysis
googooon

Operations Review

The Group focuses on the manufacture and sales of photovoltaic
mono-crystalline silicon ingots and wafers and photovoltaic modules.
It sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play the Group’s existing production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules. In addition, the Group also
engages in the installation of photovoltaic system and the
development, design, construction, operation and maintenance of
photovoltaic generation plants, providing an one-stop photovoltaic
generation solution.

From 2020, with the substantial increase in customer demand for
the Group’s terminal modules, the technological upgrading of
existing production capacity has been completed. Added to that the
advance production capacity of upstream mono-crystalline silicon
ingots and wafers and downstream photovoltaic modules has been
put into large scale production, the Group has increased its annual
production capacity of mono-crystalline silicon ingots and mono-
crystalline wafers to 3.6GW. The annual production capacity of
photovoltaic modules has also been increased to 3.5GW. Through
the deployment strategies of focusing on upstream mono-crystalline
silicon ingots and wafers and increasing downstream module
production capacity, the Group has formed strategic partnerships
between the Group and large external manufacturers focusing on the
production of mid-stream solar cells. These external solar cell
manufacturers purchase mono-crystalline silicon wafers from the
Group and in turn sell the solar cells they manufactured to the
Group for the Group to manufacture the downstream modules for
external customers. This will also drive the demand for upstream
niche self-produced mono-crystalline silicon ingots and wafers.

good
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Management Discussion and Analysis
goooooon

Operations Review (Continued) 000 0Oooo
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Secondly, by adopting a dual-track strategy of continuous
development of upstream mono-crystalline silicon ingots and wafer
niche products and downstream module products, it effectively
focuses the Group’s resources and withstands the fluctuations in
upstream mono-crystalline silicon wafer market or mitigates any
instability in the supply of mid-stream solar cells. For example,
strategic partnership was formed between the Group and external
manufacturers focusing on the production of mid-stream solar cells.
In the event of a poor sales market for mono-crystalline silicon
wafers, the Group can outsource these mono-crystalline silicon
wafers to these strategic partners and work them into solar cells,
which is then returned to the Group for continued production into
modules, and then sold to downstream third-party large module
customers. On the other hand, if the sales market for mono-
crystalline silicon wafers is good, the Group can directly sell the
mono-crystalline silicon wafers to these strategic partners, and then
purchase solar cells from these strategic partners in order to meet
the production needs of the downstream modules of the Group.
Therefore, in the market situation where the industry is changing
drastically, the Group can properly arrange the use of self-produced
mono-crystalline silicon wafers, and the solar cells required for the
Group’s module production can also be fully guaranteed. In
summary, the Group can not only give full demonstrate to the
existing manufacturing advantages of upstream mono-crystalline
silicon ingots and silicon wafers niche products, but also establish a
stable sales channel for the terminal module market, so that the
advantages of vertical integration of mono-crystalline products can be
fully realised.

OooOoOoooogoao
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Regarding the production of upstream mono-crystalline silicon ingot OO0 000000 OCOOOOOOOOOOOOO
and wafer products, the Group’s low-cost high-efficiency production O OO0OOOO0OO0OOO0OO0OOOOOCOOOOOOO
capacity located in Yunnan Qujing has completed its adjustment O OO0OO0OO0OOOO0OOOOOOOOOOOOOO
phase in 2019. Its results are now showing gradually. Further, after OO0 00 O0O0OOCO0O0OO0OCOOOOOOOOO
the Group’s transformation and upgrading work performed on the OO0OO0OO0OOOO0OO0OOO0OOCOOOOOOOOO
original production bases in Jinzhou, Liaoning and Xining, Qinghai, O O0O0DO0OO0OO0OOO0OOO0OOCOOOOOOOO
they are demonstrating their advantages in production capacity O O0O0OOO0OOOO0O0O

increase and cost reduction from 2020 onwards, which can further

improve the Group’s overall gross profit margin.



10 SOLARGIGA ENERGY HOLDINGS LIMITED B3 EEREZERER AT

Management Discussion and Analysis
googooon

Operations Review (Continued)

Regarding the downstream photovoltaic modules, since our
photovoltaic module customers are mostly domestic state-owned
enterprises or large multinational corporations, the market position
and strength possessed by these module customers are the most
powerful in the overall photovoltaic industry chain. Therefore, the
Group has established a direct supply relationship with large module
customers through significant module production capacity, which not
only maintains a more stable terminal product estuary, but also
drives the utilisation rate of each production segment of the Group
from the bottom up. As such, in order to meet the needs of module
customers, in addition to the 2.3GW module capacity owned by its
wholly-owned subsidiaries, the newly-established module
manufacturing base of 1.2GW in Yancheng, Jiangsu has commenced
production. The Group’s effective module production capacity has
been increased to 3.5GW in 2020, and have reached full production,
which can greatly increase the economic scale advantage of module
products.

In terms of operating results, reaping the benefits of the results from
strengthening the customer relationship of downstream module
products over the years, the Group’s high-end photovoltaic products
continued to be welcomed by domestic state-owned enterprises and
multinational corporations. Total shipment increased from 1,602MW
in the first half of 2019 to 2,863MW in the first half of 2020, a
growth reaching 78%.

As a clean energy source, photovoltaic power generation replacing
traditional petrochemical energy sources has become a global trend.
Even though the current coronavirus pandemic has delayed demands
temporarily, the trend of rapid growth in the demand for
photovoltaic products is unwavering. Following the comprehensive
upgrade of the Group’s existing production capacity and the
commissioning of the high-efficiency new equipment, capacity
utilisation rate has gradually increased, the advantages of production
efficiency and economic scale have since reappeared. For the period
ended 30 June 2020, the Group's gross profit and gross profit
margin has improved, gross profit increased from 4.9% in the first
half of 2019 to 10.7% in the first half of 2020. Operating activities
has turned around, where operating loss of RMB90.587 million in the
first half of 2019 has been turned around into operating profit of
RMB98.163 million in the first half of 2020.
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Operations Review (Continued)

Following on, a net loss of RMB42.702 million was recorded in the
first half of 2020, which was a significant decrease in amount as
compared to the net loss of RMB177.111 million in the first half of
2019. The reason for the net loss during the period was mainly: (1)
as the Group previously focused on the vertical integration of
photovoltaic products, where its production line covered the
upstream photovoltaic mono-crystalline silicon ingots and wafers,
mid-stream solar cells and downstream photovoltaic modules. The
scale of solar cell production was relatively small and outdated. It
was no longer in line with the economic scale production efficiency.
As a result, during the period, the Group adjusted its strategy. It
sells self-produced mono-crystalline silicon wafers to a number of
professional solar cell manufacturers, and purchases solar cells from
these solar cell manufacturers, and, with these solar cells, the Group
assembles the photovoltaic modules for sales to external module
customers. This brings into play the Group’s existing production
advantages of mono-crystalline silicon ingots, mono-crystalline silicon
wafers and photovoltaic modules. Since the Group is not expected to
produce solar cells on its own in the short term, it recognised an
impairment loss on the outdated production machinery and
equipment in its solar cell production line during the period; and (2)
the Group’s new high-efficiency production capacity for mono-
crystalline silicon ingots, wafers and modules has been officially
commissioned during the period. Although revenue and gross profit
have increased significantly compared with the same period last year,
due to the impact of the novel coronavirus pandemic during the
period, customer demand delayed and as a result, shipments during
the period were still lower than expected. Production costs also
increased due to the pandemic, which in turn compressed the
increase in gross profit margin.

Relying on (1) the new production base having low external
electricity costs, which directly and indirectly reduces the production
costs; (2) the commencement of mass production by the new
equipment and the completion of upgrades to the old equipment;
(3) technological integration advantages of its various product lines;
and (4) strong client base in China and overseas. It is expected that
the production advantage of economies of scale could be used to
increase the demand of new and old customers, and thus, the
Group expects its gross profits to return to be further improved.
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Operations Review (Continued)

While maintaining its own leading technological advantage in mono-
crystalline products, through external customer demand for the
Group’s downstream modules driving the internal demand of its
upstream mono-crystalline wafers, also through further strengthening
its strategic partnerships with third party mid-stream solar cell
manufacturers, the Group and its partners will be able to leverage
their respective strengths and experiences in laying a solid
foundation for broader co-operation in the future.

Silicon ingot and wafer business

The Group’s mono-crystalline silicon ingot products are mostly used
for the internal production of mono-crystalline silicon wafers within
the Group, and are less engaged in external sales. Mono-Crystalline
silicon wafer products of the Group are mostly sold to third-party
professional solar cell manufacturers. During the period, with the
advantages in application of mono-crystalline products over multi-
crystalline products in photovoltaic power generation, the market
share of mono-crystalline products has continued to increase rapidly.
As such, demand for what the Group has been focusing on all
along, mono-crystalline products, has continued to increase. Its
market share is fast growing. Further, in addition to the traditional
mono-crystalline P-type products, shipment volume of mono-
crystalline N-type products with higher conversion efficiencies are
also increasing. With the continued realisation of advantages in
better improvement in conversion efficiency, more stable decay rate
in its photovoltaic systems, continued reduction in unit costs, etc. of
mono-crystalline products, it is expected that the advantages of
mono-crystalline products will become-more-obvious-in-the-field.of
photovoltaic power generation. Guided by this advantageous
environment in the industry, through its long-term strategic
partnerships with well-known solar cell-focused manufacturers, the
Group does not only enjoys priority distribution channels for the
sales of its mono-crystalline wafers, but also ensures the long-term
stable utilisation of the Group’s capacity and shipment volume. The
benefits of the Group’s upstream and downstream vertical
integration are fully realised.
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Operations Review (Continued) 000 0Oooo
Silicon ingot and wafer business (Continued) O0O0D0D0D0O0O0OD0O0O0O0OO

The Group has consolidated its leading position in the mono- 000000 O0O0OOOOOOOOOOOOO
crystalline silicon solar ingot and wafer manufacture industry in OO 00000O0OOO0OO0OO0OOOCOOOOOO
terms of technology and product quality. The quality stability of its O 0O 000000 OOOOCOOOOOOOO
mono-crystalline silicon products is amongst those of the industry OO00O00O0OO0OO0OOOOOOOOOOO217.30
leaders. During the period, since most of the ingot products have OO0 OO0 0OO0OOO0OO0O0OO21410000 00000

been reserved for internal use, the external shipment volume of OO0O0OOO0OO0OO0OOOOO143560000000
mono-crystalline silicon ingots was 217.3MW (214.1TMW in the first 0000061850 0M 00000000 OO0O
half of 2019). Conversely, external shipment volume of mono- O OO0OO0OODOOOOODODODDOOOOOOOO
crystalline silicon wafers has rose significantly to 1,435.6MW O O00000COCOOO0O0OO0OO0OOOCOOOOOO
(618.5MW in the first half of 2019). Major customers of external OO O O T0

sales included Aikosolar Group (0 O O 0O 0O O O), TW Solar Group

(DOoOoOooo), Sumin New Energy Group (DO O OO OO) and

huge state-owned enterprises in China, such as State Power

Investment Corporation (0 O O OO OO OOODOO) ("SPIC”).

In addition, the Group has completed the testing and adjustments of OO000OO0O0O0O0O0OOOCOOOOOOOOOO
its newly invested low-cost high-efficiency mono-crystalline silicon 0O O0DO0OO0000000ODOOOOOOOOOO
solar ingot and wafer project, located in Qujing, Yunnan. Itnotonly O0000COOO0O0O0OO0O0OO0OOCOOOOOOOO
commenced manufacturing in scale from 2020 onwards. With the OO O0O0OO0OO0OO0O050%0000000000
lower local electricity costs, being lower than that at previous major 00000000000 O0OOOOCOOOOOO
production base in Jinzhou, Liaoning, by more than 50%, it lifted O0O0O0OOOOOOOOOOOOOOOOOO
the Group’s overall gross profit and gross profit margin. Therefore, 000000 OOO0OO0OO0OOOCOOOOOOOO
The Group is currently actively planning the expansion of the mono- OO0 00O OOOO0OOOOOCOOOOOOOO
crystalline silicon solar ingot and wafer capacities in Yunnan, Qujing, 00000 OO0O

in order to take advantage of the local external production
environment, and enable the Group to fully demonstrate its current
technological advantages in production.
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Operations Review (Continued)
Solar cell and module businesses

As mentioned above, the Group previously focused on the vertical
integration of photovoltaic products, where its production line
covered the upstream photovoltaic mono-crystalline silicon ingots and
wafers, mid-stream solar cells and downstream photovoltaic modules.
The scale of solar cell production was relatively small and outdated.
It was no longer in line with the economic scale production
efficiency. As a result, during the period, the Group adjusted its
strategy. It sells self-produced mono-crystalline silicon wafers to a
number of professional solar cell manufacturers, and purchases solar
cells from these solar cell manufacturers, and, with these solar cells,
the Group assembles the photovoltaic modules for sales to external
module customers. This brings into play the Group’s existing
production advantages of mono-crystalline silicon ingots, mono-
crystalline silicon wafers and photovoltaic modules. Since the Group
is not expected to produce solar cells on its own in the short term,
it recognised an impairment loss on the outdated production
machinery and equipment in its solar cell production line during the
period, amounted to around RMB68.587 million.

Regarding photovoltaic module business, in order to meet the needs
of module customers, the Group’s newly-established module
manufacturing base of 1.2GW in Yancheng, Jiangsu has commenced
production in 2020. From 1 April 2020 onwards, this project has
been included in the Group’s consolidated financial statements, and
hence the Group's effective module production capacity has been
increased to 3.5GW. This will greatly increase the economic scale
advantage of module products, and-allow-a-more-stable-outlet for
the Group’'s 3.6GW production capacity of upstream mono-
crystalline silicon ingots and wafers.
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Operations Review (Continued)
Solar cell and module businesses (Continued)

During the period, the Group recorded external shipments of
photovoltaic modules of 1,185.8MW, which grew by 48% when
compared to external shipments of 800.6MW in the first half of
2019. Although the market prices has continued to drop from that
of previous years, the Group’s module sales of the year still
increased from RMB1,435.479 million in the corresponding period of
last year to RMB1,815.54 million in the first half of 2020. Excellent
product quality and price competitiveness, combined with the
commencement of large scale production by its new high-efficiency
equipment and technical transformation and equipment upgrades on
the existing module manufacturing capacity, led to continued rapid
growth in external shipments and total sales. External sales was
mainly made to huge Chinese state-owned enterprises and
international multinational enterprises, such as SPIC, China Huadian
Corporation (0 OO O0OOOO) (“Huadian”), Beijing Enterprises
Holdings Limited (00 OO OO O0O0OO) ("BEGCL”), and SHARP
Corporation (“SHARP"), etc.

On the other hand, following the increasing awareness of the
benefits of higher conversion efficiency and more competitive costs
offered by the Group’s focused monocrystalline photovoltaic
modules, and responding to the opportunity offered by grid parity,
market share of monocrystalline module products continues to grow
quickly. Demands for N-type mono-crystalline and P-type PERC
photovoltaic modules have surged. In addition to flexibly supporting
the manufacturing of mono- and multi-crystalline photovoltaic
modules, the Group will continue to expand and strengthen the
development and sales of monocrystalline silicon high-efficiency
module products such as N-type double-sized glass photovoltaic
modules, half-cell photovoltaic modules, P-type monocrystalline solar
cell Passivate Emitter and Rear Cell (PERC), smart photovoltaic
modules, and related high-end products. Among them, our BS
modules of N-type monocrystalline IBC solar cell, which produces
higher current output, open circuit voltage, fill factor and other
electrical performance advantages, utilises this first in the country
and internationally-leading FPC manufacturing technique. SHARP, the
Group's key strategic partner, is being its major sales customer.
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Operations Review (Continued)
Solar cell and module businesses (Continued)

As a company focusing on monocrystalline silicon photovoltaic
products, equipped with high-quality, self-produced upstream mono-
crystalline silicon ingots and mono-crystalline silicon wafers,
customers’ demand for the Group’s mono-crystalline modules has
always remained high. Currently, proportion of sales of the Group’s
mono-crystalline silicon photovoltaic modules has reached up to 90%
and the market share of mono-crystalline silicon photovoltaic
products is expected to rise continuously.

In summary, through customer demand for the Group’s downstream
modules, it has not only driven the demand for the Group's
upstream mono-crystalline ingots and mono-crystalline wafers, but
also helps to realise the benefits arising from the Group's vertical
integration strategy, and to better mitigate the market risks arising
from fluctuant sales of upstream silicon wafers or unstable supply of
mid-stream solar cells.

Construction and operation of photovoltaic system
business

The Group actively expanded the business of end-user market apart
from its efforts in stabilising its upstream and midstream business
development, thereby driving demand for products from downstream
to upstream. As such, in respect of the business opportunity derived
from the construction of distributed power plants, apart from
establishing internal photovoltaic power plant system companies of
the Group, the Group also plans to establish joint venture companies
with companies from other industries in order to share the profits
and also provide extra distribution channels for the Group’s module
sales.
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Financial Review
Revenue

The cost of photovoltaic power generation is likely to continue to
decline as technology continues to improve in order to replace
traditional petrochemical energy in a larger scale and to effectively
achieve the goal of green and clean energy. As such, although the
average selling price during the period continuously declined
compared to that of last year, as a result of successful customer
development, the size of the customer base and the purchases by
individual customers are showing continuous growing trends. The
external shipment volume increased significantly by 78% compared
to the same period last year. The Group has also continued to
maintain its growing trend and recorded revenue of RMB2,599.661
million for the first half of 2020, a 41% increase from
RMB1,847.235 million in the corresponding period of 2019.

Cost of sales

In the first half of 2020, cost of sales increased from RMB1,755.969
million in the first half of last year to RMB2,320.526 million,
representing an increase of 32%, which was mainly resulted from
the increase in shipment volume. Cost of sales represented 89.3% of
total revenue, representing a decrease of 5.8 percentage points from
the corresponding period of 2019. The decrease in this ratio was
mainly due to the commencement of mass production by the new
capacity and the completion of the upgrading and transformation
work done to the existing capacity, which led to the gradual
reduction in manufacturing costs. Production utilisation rate has
hence improved and the Group’s advantages of economies of scale
is demonstrated.
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Financial Review (Continued)
Gross profit and gross profit margin

The Group recorded a gross profit of RMB279.135 million and a
gross profit margin of 10.7% in the first half of 2020, as compared
to a gross profit of RMB91.266 million and a gross profit margin of
4.9% in the corresponding period in 2019. Both gross profit and the
gross profit margin recorded growths. In 2019, under the situation
where the adjustment to the Group's low-cost and high-efficiency
production capacity located in Yunnan Qujing led to the inability in
mass production, and the then existing production capacity being
arranged upgrading and transformation affected actual output, the
Group's economic scale was not demonstrated. Since 2020, the
benefits of the significant reduction in production costs is gradually
appearing. Increase in customer demand leading to improved
capacity utilisation rate followed. Advantages of the Group’s
economic scale started to show. Hence, even though the market
prices in 2020 continued to decline comparing to the same period
last year, the Group was still able to improve its gross profit and
gross profit margin. Further, although the delay in customer
demands has led to lower-than-expected external shipment during
the period due to the coronavirus pandemic, the Group still recorded
growth in both total sales and external shipment, which also helped
improve the Group’s gross profit and gross profit margin.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging
expenses, freight charges and insurance expenses. Selling and
distribution expenses increased to RMB63.153 million in the first half
of 2020 from RMB42.343 million™in the first half of 2019. The
increase in selling and distribution expense was mainly due to the
increase in volume of external shipment in 2020.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses in the first
half of 2020 amounted to RMB184.029 million, as compared to
RMB172.819 million in the first half of 2019. The increase was
mainly due to the commissioning of the new Yunnan Qujing project
in 2019 and continued investment in related research and
development expenses.
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Financial Review (Continued)
Finance costs

Finance costs represented mainly bank loan interests. The Group’s
finance costs increased from RMB58.476 million in the first half of
2019 to RMB65.742 million in the first half of 2020, an increase of
12%. As mentioned above, external shipment of the Group has
grown significantly by 78%. With an increase in amount of relevant
purchases, the Group’s finance cost, however, did not increase
correspondingly. This was due to the Group’s continued better
financial control on the use of funds during the year. The Group
expects to control its finance costs effectively, and will obtain
various different financing channels in the future.

I[ncome tax

Income tax expense was RMB6.379 million in the first half of 2020,
while an income tax expense amounted to RMB22.957 million was
recorded in the first half of 2019. The income tax expense in the
first half of 2020 was mainly due to the provision of income tax for
the profitable subsidiaries of the Group. The decrease in income tax
expenses compared with the figure of last year was mainly due to
the Group reversing the deferred tax assets recognised in previous
years.

Loss attributable to the equity holders

In the first half of 2020, the Group recorded a loss attributable to
the equity shareholders of RMB54.493 million, as compared to a loss
attributable to the equity shareholders of RMB184.206 million in the
first half of 2019.

Inventory turnover days

In order to replace traditional petrochemical energy in a larger scale
and to effectively achieve the ultimate goal of green and clean
energy, continuous technological advancement has driven down the
prices of photovoltaic products over the years. This led to declining
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Financial Review (Continued)
Trade receivables turnover days

Responding to the needs of the Group’s customers in the terminal
photovoltaic module market, module sales have continued to grow
substantially in recent years, and the current module sales account
for more than 70% of the Group’s overall sales. According to the
terms of the industry’s general module sales contract, the recovery of
module receivable depends on the construction progress of the
photovoltaic power plant. For instance, some trade receivables can
only be recovered after the customer’s photovoltaic power plant is
connected to the grid. In addition, 10% of the total amount of
receivables are retained as warranties. These warranties will generally
be recovered in around one year. As a result, the trade receivables
turnover days of module business are generally longer. Hence, even
in the situations where the levels of trade receivables increased, due
to the continuously effective management of accounts receivable,
the collection has been improved, resulting in the Group’s trade
receivables turnover days being reduced to 104 days (31 December
2019: 113 days).

Trade payables turnover days

The trade payables turnover day was 139 days, which was similar
comparing to 130 days of last year, was mainly due to the strategic
partnerships established with our major suppliers, under stable and
frequent co-operations, and the suppliers have gradually increased
our lines of credits and payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the
year were cash flows from bank borrowings. As at 30 June 2020,
the current ratio (current assets divided by current liabilities) of the
Group was 0.82 (31 December 2019: 0.79). The Group had net
borrowings of RMB1,060.761 million as at 30 June 2020 (31
December 2019: RMB1,010.194 million), including cash in bank and
on hand of RMB298.996 million (31 December 2019: RMB396.854
million), pledged deposits of RMB764.775 million (31 December
2019: RMB403.191 million), bank loans due within one year of
RMB1,999.108 million (31 December 2019: RMB1,680.914 million)
and non-current bank and other loans of RMB125.424 million (31
December 2019: RMB129.325 million). The net debt to equity ratio
(net debt divided by total equity) was 233.6% (31 December 2019:
221.7%).
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Financial Review (Continued)

Earnings before interest, taxes, depreciation and
amortisation

During the period, earnings before interest, taxes, depreciation and
amortisation (“EBITDA"”) was RMB159.634 million (6.1% to revenue)
(corresponding period of 2019: RMB23.894 million, 1.3% to
revenue). The main reason for the increase in EBITDA was due to the
Group's manufacturing efficiency during the year.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in
exchange rates since the Group uses foreign currencies received from
customers to settle the foreign loans and the amounts due to
suppliers which naturally mitigates the exchange rate risk. In
addition, the Group will consider the difference in interest rates and
fluctuations in the exchange rates of foreign currency denominated
and local currency-denominated loan balance, and the need to
mitigate the risk through low-risk forward contracts, in order to
strike a balance between the exposure to the variations in interest
costs and fluctuations in foreign exchange rates.

Human resources

As at 30 June 2020, the Group had 4,297 (31 December 2019:
4,036) employees.

Emolument policy

The emolument policy of the employees of the Group is set out by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.
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Management Discussion and Analysis
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Financial Review (Continued)
Training schemes

Training and development always serve as the key factors for
business success. During the reporting period, the Group has
provided various tailor-made training programs covering corporate
culture, occupational safety, laws and regulations, professional skills
and other aspects for employees from different departments to cope
with their business needs. The training programs are evaluated
regularly to review the effectiveness and compared to the business
needs. During the reporting period, the Group has also updated its
employees from time to time on the latest information of the
industry and laws and regulations which is essential to the Group’s
operations and their job responsibilities.

Future prospects and strategies

As a clean energy source, photovoltaic power generation replacing
traditional petrochemical energy sources has become a global trend.
The market is now undergoing a structural transformation. In
addition to the technological advantages of mono-crystalline silicon
products, which has been the Group’s focus, being proven to be
superior to multi-crystalline products, through the continued
reduction of government subsidies, or even without subsidies, it is
also advancing technological progress and reducing power
generation costs, to promote the acceleration of the industry in the
achievement of comprehensive grid parity.

After years of rapid development, the Chinese photovoltaic industry
is leading its peers in the world. Its annual output in China has
exceeded RMB400 billion, and it"has provided millions of jobs. It has
made a significant contribution to China’s economic growth. It is
expected that the Chinese government will continues its long-term
support to the photovoltaic industry. In 2020, China’s photovoltaic
policy has continued the overall framework of 2019, entering the
final year of the parallel development of grid parity and subsidised
bidding projects. Affected by the novel coronavirus pandemic, the
demand for newly installed capacity in China and around the globe
in 2020 may be lower than expected. However, the impact of this
short-term delay in demand should be limited. The momentum of
the Chinese and global medium to long-term demand will remain
strong.

As for the technology of photovoltaic products, due to the
advantages of high conversion ratios, stable decay rate in its
photovoltaic systems, continued reduction in unit cost, etc. of mono-
crystalline products are highlighted, market share of monocrystalline
products will continue to rise. Therefore, monocrystalline products
has become the popular choice in solar project. Hence, the
proportion of solar plants installing mono-crystalline photovoltaic
systems and the mono-crystalline products used by distributed power
plants have been increasing as a result.
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Financial Review (Continued)
Future prospects and strategies (Continued)

The Group focuses on mono-crystalline silicon products in
photovoltaic products and has industry-leading production
technology of mono-crystalline products. After the adjustment in
strategy, the focus is on the production of upstream mono-
crystalline silicon ingots and silicon wafers, and planning the
downstream module production capacity, in order to focus on the
production of upstream niche products, mono-crystalline silicon
ingots and wafers, the Group not only maintains direct contact with
downstream module customers with huge market power, establishes
stable supply and demand relations but also keeps a finger on the
pulse of the end-user market, and can also bring out the upstream
high-end mono-crystalline silicon ingot and wafer products. Through
the potential of continuous improvement in production costs of the
upstream high-end mono-crystalline ingot and wafer products, the
Group’s innate advantage will be demonstrated.

Although the average unit selling price of the product in the future
is still expected to gradually decline with the advent of grid parity,
the Group can rely on (1) the new production base having low
external electricity costs, which directly and indirectly reduces the
production costs; (2) the commencement of mass production by the
new equipment and the completion of upgrades to the old
equipment; (3) technological integration advantages of its various
product lines; and (4) strong client base in China and overseas. It is
expected to lead to continuous growth in the Group’s future
external shipment volume and revenue, it is also expected that the
magnitude of decrease in cost of the Group’'s products will be
greater than that of the decrease in unit selling price, hence
continuously driving up the Group’s gross profit ratios.

The road to grid parity may be a painful change, but the expected
explosive growth in the market after reaching grid parity will provide
an opportunity for the industry. The Group is fully prepared and will
do its utmost, to embrace the growth and development in the
photovoltaic industry in the good times after reaching grid parity.

Dividend

The Directors do not recommend the payment of an interim dividend
for six months ended 30 June 2020 (for six months ended 30 June
2019: Nil).
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Disclosure of Interests
EmigE

Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2020, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (”Stock Exchange”)
pursuant to the Model Code:

gogooooogooodgod
gogoooogoogogogd
gogobgogd

OO0oDOO0oO0O0O0OO0OO0OO0OOOoDOOoOO0ooOonoOo
oooOooO0ooOoO0oDOoOOooOoOO0oO0OO0OO0DOo
oooooo0oOboocoooOOooOooOomooao
DooomoXvooooooooooooooo
Dooooooooooooooo3s50000
ooboocoo0oooOooOocOooOoOoOoOoOoOooo
o000 O0moooOoooooon

Number of Approximate

ordinary shares percentage of

held (Note 1) shareholding (%)

Name of Director Nature of interest ooooooao oooo

gooo gooao gootg 000(%)

Mr. TAN Wenhua Beneficial interest (Note 2) 556,924,443 (L) 17.72%
goooao Oo000OoCoo20

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.94%

00000000020

Mr. WANG Junze Beneficial interest
ooooo oooo
Mr. HSU You Yuan Beneficial interest
B w0 O gooono

Notes:

(1)  The letter “L” denotes the person’s long position in such securities.

(2) As at 30 June 2020, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 Shares, of which 556,924,443 Shares are directly held by
Mr. Tan Wenhua and 155,320,308 Shares are held by You Hua
Investment Corporation, which is wholly-owned by Mr. Tan Wenhua.

100,500 (L)  Less than 0.01%
000.01%

15,591,016 (L) 0.50%

000
() 0ODODLODOoOODOODODOOD0OODO0OO0

(2 0OOOoDDODODOODODDODODOOODODODODOOOD
712,244,750 0 0000 0 000 0O 556,924,4430
00000000 0O00000155,320,308000
OoooOoO0OO0O0O0OO0OCcOOOOOO0OOOOO0O



Disclosure of Interests
00on

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2020, so far as the Directors are aware, save as
disclosed above, the substantial shareholders (not being a Director or
chief executive of the Company) who had interest or short positions
in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or had
otherwise notified to the Company were as follows:
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Number of Approximate

ordinary shares Percentage of

held (Note 1) shareholding (%)

Name Capacity Nature of interest ooooooo oooo

goooan 0o oooi10o 000(%)

Hiramatsu International Corp. Beneficial owner 304,261,692 (L) 9.68%

poooa

Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 304,261,692 (L) 9.68%

Hiramatsu Hiroharid O O 20 oooooao
Notes: ooo

1. The letter “L" denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of
the SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

1.

2.

O00LOOoOoOOoOOOOOOODODOO

00000000000 O0DoODOoDoOoOOoOoOOOo
0000000 0O0Hiramatsu International Corp.O
Hiramatsu Hirocharu OO0 O O0OO0OO0OOOOOOOO
0 O Hiramatsu Hiroharud 0O O [0 Hiramatsu
International Corp. 00000 O0O0O0OOO
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Disclosure of Interests
HEEREEN

Other Persons’ Interests and Short Positions OO0 00 OO000OOOOOO0OO
in Shares and Underlying Shares Oo0ad

As at 30 June 2020, so far as the Directors are aware, save as 0000000000000 DOOO0OO0ODOO0OaO
disclosed above, the other persons or corporations (not being a OOO0OO0OOO0OOOOOOOOCOOOOOOOO
Director, chief executive or substantial shareholder of the Company) OO0O0000O0OO0OOOOCOOOOOOOOOOO
who had interest or short positions in the shares and underlying OO0O0O0OO0OOO0OO0OOOOOOOOOOOO
shares of the Company as recorded in the register required to be 33600 0000000000000 O0OO0OO
kept under section 336 of the SFO or had otherwise notified to the 0O 00O

Company were as follows:

Number of Approximate
ordinary shares Percentage of
held (Note 1) shareholding (%)
Name Capacity Nature of interest ooooooao oooo
goooan oo gootag 000(%)
Wafer Works Investment Corp. (“WWIC") Beneficial owner 248,759,822 (L) 7.91%
goooo
Wafer Works Corp. (“WWX") (Note 2) Interest of a controlled corporation 248,759,822 (L) 7.91%
00000000000 D0000O0OO0O20 0O0O0OO0OO
Notes: ooo
1. The letter “L" denotes the person’s long position in such securities. 1. DOOLOOODOO0OO0OOOOO0OOOOD

2. To the best of the Directors’ knowledge, information and belief having 2. 00O0O0O00OO0OO0OO0OO0OOO0ODODOOODOOOOO

made all reasonable enquiry, WWIC is wholly-owned by WWX as at the 000000000 0oo0ooOoooowwicoOOO
date of this report. By virtue of the SFO, WWX is deemed to be 0DO0000OO0OO0OO0DO0DOoDOoOoOoOOoOoOwwicoOO
interested in the Shares held by WWIC. (5] ] ] T[T ] 5

Save as disclosed above, as at 30 June 2020, the Directors are not OO0 O0O0OO0OO00O0OOOCOOOOQCOOOOO
aware of any other person or corporation having an interest or short O O0O0OOO0O0O0OO0OOCOOOCOOOOOO0O
position in shares and underlying shares of the Company which fall OO0OO0O0O00OOOO0OO0OOOCOOOOQOOOXV
to be disclosed under the provisions of Division 2 and 3 of Part X¥ 002030 000000000 00000O0O

of the SFO.
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Corporate Governance and Other Information

\/h-h-\A

Hfth & %

Corporate Governance

The Company has complied with the requirements set out in the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 June 2020.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the code of conduct regarding securities transactions
by the Directors. Specific enquiries have been made by the Company
to confirm that all Directors have complied with the Model Code for
the six months ended 30 June 2020.

Purchase, Sale and Redemption of the
Company’s Listed Securities

68,009,433 units of TDRs representing 68,009,433 ordinary shares of
the Company had been repurchased by the Company pursuant to the
relevant rules of the Taiwan Stock Exchange and the underlying
ordinary shares represented by such TDRs were cancelled on 2 June
2020. Save as disclosed above, there was no purchase, sale or
redemption by the Company or any of its subsidiaries of the
Company’s listed securities during the six months ended 30 June
2020.

Audit Committee

The Audit Committee of the Company, comprising three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the
Company, including the review of the interim results for the six
months ended 30 June 2020.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Junze

Executive Director

Hong Kong, 28 August 2020
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Report on Review of Interim Condensed Consolidated Financial Statements

FHIE SRS

e
EY:

Report on review of interim condensed consolidated financial statements
To the board of directors of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 30 to 68, which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2020 and the related interim
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these interim condensed consolidated
financial statements based on our review. Our report is made solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

MBEHRRERARS
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Report on Review of Interim Condensed Consolidated Financial Statements
gobgouooboooood

Conclusion 00

Based on our review, nothing has come to our attention that causes OO0 000000 O0OO0OCOOOOOOOOO
us to believe that the interim condensed consolidated financial OOOOODO0OODOOOO0OOOOOOOOOO
statements are not prepared, in all material respects, in accordance OO000OO0O0O0OOO0OOOOO0O340000

with HKAS 34.

Ernst & Young oooooooo
Certified Public Accountants ooooo

22/F, CITIC Tower oo

1 Tim Mei Avenue, Central ooogooi1o
Hong Kong Oo0do220

28 August 2020 oooocoooocooao
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Interim Condensed Consolidated Statement of Profit or Loss

For the six months ended 30 June 2020 DO 000000 UOOOOOOOO
(Expressed in Renminbi) 00 000000

Six months ended 30 June

BERA=+HL<EAR

2020 2019
ooooo ooooo
Notes RMB’000 RMB’000
od ooooo ooonoo
(Unaudited) (Unaudited)
ooooog ooooog
Revenue o0 4 2,599,661 1,847,235
Cost of sales ooogo (2,320,526) (1,755,969)
Gross profit oo 279,135 91,266
Other income and gains, net OO0ooOCocOooooOo 5 66,210 33,309
Selling and distribution expenses ooooooo (63,153) (42,343)
Administrative expenses oooo (184,029) (172,819)
Operating profit/(loss) oo0o0o0ooOooooo 98,163 (90,587)
Share of losses of associates oooooood (157) (608)
Impairment losses on interests in an ooooOocooooano
associate 7 — (4,104)
Other investment loss oooooo — (379)
Impairment losses on property, plant oooooooooo
and equipment 7 (68,587) —
Finance costs oooo 6 (65,742) (58,476)
Loss before tax OmEf O @™ 7 (36,323) (154,154)
Income tax expense ooooao 8 (6,379) (22,957)
Loss for the period ooono (42,702) 177,111)
Attributable to: ooooooo
Equity holders of the Company oopoocoooo (54,493) (184,206)
Non-controlling interests oooooo 11,791 7,095
Loss for the period oooo (42,702) (177,111)
BASIC AND DILUTED LOSS PER Oo0o0oooooooan
SHARE ATTRIBUTABLE TO [ T i T o 5 ] 8 ] S
ORDINARY EQUITY HOLDERS OF EHEENENEELENE

THE COMPANY (RMB cents) 9 (1.71) (5.74)
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Interim Condensed Consolidated Statement of Comprehensive Income
THIF SRS EIAR

For the six months ended 30 June 2020 0 DO 0000 O0OOOOOOOOO

(Expressed in Renminbi) 00 000000

Six months ended 30 June

BERA=+HIL-<EA

2020 2019
goooao goooao
RMB’000 RMB’000
goooao goooao
(Unaudited) (Unaudited)
ooooog goooog
Loss for the period oooo (42,702) 177,111)
Other comprehensive (loss)/income for the 0000000000000
period, net of tax: oooo0oO0oom
Items that may be reclassified subsequently to oooooooooooo
profit or loss: oo0d
— Currency translation differences —o0ooood (3,545) 3,073
Total comprehensive loss for the period, oooooooo
net of tax ooooooo (46,247) (174,038)
Attributable to: ogpoooood
Equity holders of the Company oooooooo (58,038) (181,133)
Non-controlling interests oooooo 11,791 7,095
Total comprehensive loss for the period oooooooo (46,247) (174,038)
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Interim Condensed Consolidated Statement of Financial Position
PHEI G S RN R

Asat30June2020 OO OOOOODOOOO
(Expressed in Renminbi) 00 000000

PNEEONTGEA At 31 December
2020 2019
oooooao oooooao
ooooo ooooooao
Notes RMB’000 RMB'000
oo goooao ooooao
(Unaudited) (Audited)
oooooo ooooo
Non-current assets ooooao
Property, plant and equipment opoooooo 10 1,509,313 1,407,159
Prepayments for acquisition of oopooooooooo
property, plant and equipment oooo 24,867 29,447
Right-of-use assets gooonoa 176,053 151,136
Intangible assets, net ooooooo 359 =
Investments in associates oopoooooo — 157
Equity investments designated at fair oooDoooooooo
value through other goooooooo
comprehensive income oooa 190 1,800
Deferred tax assets gooooa 23,356 16,573
1,734,138 1,606,272
Current assets oooao
Inventories oo 15l 630,578 394,110
Trade and bills receivables ooooooooao 12 1,722,112 1,274,604
Contract assets oooo 13 1,296 313
Prepayments, deposits and other oooooooooa
receivables [ 8 [ ] 14 275,892 350,476
Current tax recoverable opoooooo 538 3,360
Pledged deposits ] o s 15 764,775 403,191
Cash and cash equivalents oooooooo 16 298,996 396,854
3,694,187 2,822,908
Current liabilities oooo
Interest-bearing borrowings opooo 17 1,999,108 1,680,914
Trade and bills payables ooooooooo 18 2,071,907 1,502,624
Other payables and accruals oooocoopopooo 19 250,448 68,736
Contract liabilities goooo 134,210 265,979
Current tax payable oooooao 13,191 10,476
Current portion of lease liabilities ooooooooon 9,531 376
Provision for inventory purchase [ 1 ] T T
commitments 20 = 49,687
4,478,395 3,578,792
Net current liabilities [ T R ] ] (784,208) (755,884)
Total assets less current liabilities [ T o e e e ] 1 949,930 850,388
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goooobooogad

Asat30June2020 DO OOOCOOODOOO

(Expressed in Renminbi) 00 000000

INTERIM REPORT 2020 $ %% 33

NSO At 31 December
2020 2019
oooooao Ooooooao
ooooao ooooooao
Notes RMB’000 RMB’000
oo ooooa goooa
(Unaudited) (Audited)
ogooooo ogooooo
Non-current liabilities oo0oono
Interest-bearing borrowings oooo 17 125,424 129,325
Deferred tax liabilities gooooao 2,527 2,564
Deferred income gooono 21 211,378 134,509
Lease liabilities gooono 19,568 1,012
Other non-current liabilities ooooooo 27 136,946 127,412
495,843 394,822
NET ASSETS WFESE [ 454,087 455,566
EQUITY (] ]
Equity attributable to equity O0o0O0oQoOoOooOoooo
holders of the Company
Share capital oMe! 23 270,867 276,727
Reserves oad 93,318 156,967
364,185 433,694
Non-controlling interests oooooo 89,902 21,872
TOTAL EQUITY oooo 454,087 455,566
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SOLARGIGA ENERGY HOLDINGS LIMITED F&3#

ERZERARATE

Interim Condensed Consolidated Statement of Changes in Equity

==

AR ERE B R

For the six months ended 30 June 2020 DO 000000 UOOOOOOOO
(Expressed in Renminbi) 00 000000

Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity
0o 0000 OOOoo oooao oooa oooao oooa 00 DDOODOO oooao
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
00000 00000 ODOOD DOODOO OOOOO0 OOOOD 00000 00000 ODOOOD DOOOO
As at 1 January 2020 0ooooooooo 276,721 1,731,645 228,367 42,768 (50,848) 8,880 (1,803,845) 433,694 21,812 455,566
(Loss)/profit for the period 0moomon = = = = = = (54,493) (54,493) 11,791 (42,702)
Other comprehensive loss for gooooooog
the period:
Exchange differences on translation ooooooooooo
of foreign operations = = = - (3,545) - - (3,545) - (3,545)
Total comprehensive (loss)/income 0000ooDoooa = = = = (3,545) = (54,493) (58,038) 11,791 (46,247)
Acquisition of a subsidiary (note 25) 0o0DoODO0ODDO250 = = = = = = = = 88,291 88,291
Taiwan Depository Receipts (“TDR") goooooOooOooo
shares repurchased and cancelled 00023(b)0
(note 23(b)) (5,860) (5,611) - - - - = (11,471) = (11,471)
Capital contribution from gooooooo
non-controlling interests = = = = = = = = 900 900
Dividends paid to non-controlling goooooooo
shareholders 0ooo = = = = = = = = (32,952) (32,952)
As at 30 June 2020 (unaudited) 0ooDoooooooao
ooooog 270,867 1,726,034 228,367 42,768 (54,393) 8,880 (1,858,338) 364,185 89,902 454,087
As at 1 January 2019 pooooOoooOoO 276,727 1,731,645 222,390 42,768 (50,765) (64,663) (1,442,376) 715,726 92,265 807,991
(Loss)/profit for the period oooooooon 3 5 - - 7 - (184,206)  (184,206) 7,095 (177,111)
Other comprehensive income for 000000 /e
the period:
Exchange differences related to ooooooooooo
foreign operations = = = - 3,073 = = 3,073 = 3,073
Total comprehensive (loss)/income 00ooooooon - - Gl = 3,073 = (184,206)  (181,133) 7,095 (174,038)
Capital contribution from non- ooooooon
controlling interests - - & - = 2 = y 900 900
Transfer of partial interests of goooooOooOooo
subsidiaries = = = = = (60) = (60) 60 =
As at 30 June 2019 (unaudited) oooooOooooo
oooooo 276,727 1,731,645 222,390 42,768 (47,692) (64,723) (1,626,582) 534,533 100,320 634,853
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Interim Condensed Consolidated Statement of Cash Flows
I:Fl /H ’F-%- HH llmAIE:@/JILE%

For the six months ended 30 June 2020 0 DO 0000 O0OOOOOOOOO
(Expressed in Renminbi) 00 000000

Six months ended 30 June
Joo0O0O0O0OO0O0O00Oono

2020 2019
gooooo gooooo
Note RMB'000 RMB'000
oo ooooo ooooo
(Unaudited) (Unaudited)
gooooo gooooo
Cash flows from operating activities Oooooooo
Loss before tax ooooo (36,323) (154,154)
Adjustments for: mFERE
(Gain)/loss on disposal of property, plant go0ooooooooao
and equipment ooo0O0OoOo (1,415) (RS 11
Depreciation and amortisation gooooo 130,215 119,572
Impairment losses on interest in an oopooooooooao
associate oo = 4,104
Investment loss from disposal of equity ooooooooooo
investments designated at fair value ooooooooooa
through other comprehensive income 0O0o0o0o0oo0ooao = 379
Write-down of inventories oooao 3,570 3,248
Impairment of trade receivables and Ooooooooooan
contract assets goooooao 19 2,449
Impairment losses on property, plant and oooooooooog
equipment 68,587
Finance costs [0 5 [ ] = ] 65,742 58,476
Interest income oooao (4,658) (2,010)
Gain on remeasurement of fair value of do0oOoOoOoooOooao
investments oo (1,278) ==
Provision for warranty oo0oooooag 9,534 7,698
Share of losses of associates oooooood 157 608
Increase in inventories oooo (125,037) (127,842)
Increase in trade receivables, prepayments, ooooooooooan
other receivables and other assets gooooooag (132,807) (208,500)
(Increase)/decrease in contract assets 0o0oO0Oooooooao (983) 10,233
Increase in prepayments for raw materials oooooooooo — (1,559)
Increase in trade and other payables Oo0o0ooooooooo
gooo 120,540 342,411
Increase in deferred income oooooao 43,952 3,974
Foreign exchange gain oooao (1,235) (19)
Cash generated from operations oooooooo 138,580 60,579
PRC enterprise income tax paid ocoooocoo (7,660) (2,977)
Net cash flows generated from operating ooooooooooaon
activities 130,920 57,602
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Interim Condensed Consolidated Statement of Cash Flows
Jooodoonn

For the six months ended 30 June 2020 0O 0000000 OODOOOOO
(Expressed in Renminbi) 00 00 0000

Six months ended 30 June
gooOooOOoO0oOooOooo

2020 2019
ooooo gooooo
Note RMB'000 RMB’000
oo ooooo ooooo
(Unaudited) (Unaudited)
goooono gooooo
Cash flows from investing activities ooooooogo
Payment for the acquisition of property, Odo0o0oOoOoooooo
plant and equipment ooooo (53,257) (165,303)
Net cash outflow from acquisition of oo0o0oooooooo
a subsidiary ooaog (28,210) —
Additions to other intangible assets ooooooooo (262) =
Proceeds from disposal of items of Oooooooooao
property, plant and equipment oooao 4,295 640
Purchases of equity investments designated oooooooooood
at fair value through other ooooooooood
comprehensive income oo (190) =
Proceeds from disposal of equity oooooooDboo
investments designated at fair value ooooooooood
through other comprehensive income ooooooooo = 2,051
Interest received oooo 4,658 2,010
Net cash flows used in investing oooooooooood
activities (72,966) (160,602)
Cash flows from financing activities oooooooo
TDR shares repurchased [0 T0  ] (12,120) =
Repayment of bank loans and ‘other loans oooooooooon (1,099,435) (832,138)
Proceeds from bank loans and other loans 0000000 DOOooOoOooaO 1,413,727 956,394
Placement of pledged deposits goooooao (361,584) (47,525)
Dividend paid to non-controlling oooooooocoo
shareholders (32,952) =
Principal portion of lease payments gooooooag (2,021) (575)
Capital contribution from non-controlling 0Oo0o0oooooo
interests 900 900
Interest paid oooo (65,121) (58,476)
Net cash flows (used in)/generated from O000O00 0000000
financing activities ooono (158,606) 18,580
Net decrease in cash and cash oooooooooood
equivalents (100,652) (84,420)
Effect of exchange rate changes [T T 8 S ] 8 5 ] 2,794 169
Cash and cash equivalents at 1 January [BI 8 21 ], (B8 I R{E T~ T [3]
ooo 396,854 239,712
Cash and cash equivalents at 30 June BEEEE OHD O e nEEEEE
EEERE 16 298,996 155,461
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Notes to Interim Condensed Consolidated Financial Statements
rh BA 5 AR 4R & B 75 R 3k B EE

30June20200 0000 C0O0OODOCOO
(Expressed in Renminbi unless otherwise indicated) [ D0 0 0D 000000000000

1 Corporate Information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of upstream and downstream vertically
integrated solar energy services. During the period, the Group
was mainly engaged in the following four main businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;



38 SOLARGIGA ENERGY HOLDINGS LIMITED B& K &ERIZRARA A

Notes to Interim Condensed Consolidated Financial Statements
Od0d0odoooonoomn

30June20200 0000 CO0ODOOCOO
(Expressed in Renminbi unless otherwise indicated) [0 0 0D 0 00000000000

2 J000goobboooboo

ooog

210000000

oooooooooOoOooooooao
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O
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goooobbooogood

30June20200 00000000000

(Expressed in Renminbi unless otherwise indicated) (D0 0 0D 0 00000000000

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(continued)

The nature and impact of the revised Hong Kong Financial
Reporting Standards are as follows:

(a)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of
activities and assets to be considered a business. It
must include, at a minimum, an input and a
substantive process that together significantly
contribute to the ability to create output. A business
can exist without including all of the inputs and
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2 JO0000oboobooooboon
ooog

2200000000 0000

oooooooooOoOooooooao
ooo

(a)
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ooo00ooooooO0ooooooao
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Notes to Interim Condensed Consolidated Financial Statements
gooooddoododnn

30June20200 0000 CO0ODOOCOO
(Expressed in Renminbi unless otherwise indicated) [0 0 0D 0 00000000000

2 Basis of Preparation and Changes in 2 J0000obobooobobo
Accounting Policies and Disclosures ooo
(continued)
2.2 Changes in accounting policies and disclosures 2200000000 00D00

(continued)

() Amendment to HKFRS 16 provides a practical expedient (0 DoODDDODOoDOoOoOoOo1e0DOO0OOOO
for lessees to elect not to apply lease modification O0oooooooooooooao
accounting for rent concessions arising as a direct ooo0Do0Do0oooooooooon
consequence of the COVID-19 pandemic. The practical oo0oDo0o0oooooooooon
expedient applies only to rent concessions occurring as Oo0o0o0DooDooooooooan
a direct consequence of the COVID-19 pandemic and oooooooooo@Goooon
only if (i) the change in lease payments results in OoooCooooooooooo
revised consideration for the lease that is substantially oooOo@)oooooooooo
the same as, or less than, the consideration for the Oo0o0oDooDooooooooan
lease immediately preceding the change; (ii) any ooooo@Gooooooooan
reduction in lease payments affects only payments Oooooooooooooooao
originally due on or before 30 June 2021; and (iii) Oo0o0D0DooDooooooooan
there is no substantive change to other terms and Oo0o0o0ooooooooooon
conditions of the lease. The amendment is effective Oo0o0o0DooDo0ooooooon
retrospectively for annual periods beginning on or after oo00D0D00o0oooooooon
1 June 2020 with earlier application permitted. During O0o0o0DooDo0ooooooon
the period ended 30 June 2020, the Group had no oooo

material rent concessions granted by the lessors.
Therefore the amendments did not have any impact on
the Group’s interim condensed consolidated financial

information.

(d) Amendments to HKAS 1 and HKAS 8 provide a new (d) DOoOooDoDOoOOM0O0DOoOoooOn
definition of materiak=The-new.definition.states-that ogooooooooooooo
information is material if omitting, misstating or oooooooouooooooo
obscuring it could reasonably be expected to influence O00o0oooooDoooooon
decisions that the primary users of general purpose Oo0o0DoDooDoooooooon
financial statements make on the basis of those oo00oDo0D00ooooooooooon
financial statements. The amendments clarify that O00oooOooooooooooo
materiality will depend on the nature or magnitude of 00000 0oo0oooooooon
information. The amendments did not have any impact OooooOooooooouooo
on the Group’s interim condensed consolidated ooooooo

financial information.
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30June20200 0000 OCO0ODOCOO
(Expressed in Renminbi unless otherwise indicated) (D0 0 0D 0 00000000000

3 Segment Reporting 3

In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has identified four
reportable segments: (i) the manufacture of, trading of, and
provision of processing services for monocrystalline silicon solar
ingots/wafers (“Segment A”); (ii) the manufacture and trading
of photovoltaic modules (“Segment B”); (iii) the manufacture
and trading of monocrystalline silicon solar cells (“Segment C”);
and (iv) the construction and operation of photovoltaic power
plants (“Segment D”). No operating segments have been
aggregated to form these reportable segments. Revenue, costs
and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the costs
and expenses incurred by those segments.

(@) Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the basis as they are presented in the Group’s financial
statements. Information regarding the Group’s reportable
segments as provided to the Group’s most senior executive
management for the period is set out below:
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googd

ooooOoO0oCcOoOoOoCcOooooOoooOo
ooooooooOocOoOoOoooooo
OO00oO00oooooooooo®mooo
ooooOooooOocOooOoOoooooo
O00000O00O0O0OmOO0AOmGho O
O0o000oO0omOooBOm(ino0oOoono
000000 oocOomo(vwooooo
ooomoopOoooOOOOOOO
oooooOoocOoOoOobOooOooOo
obooooOooOOooOobOobOooOoOo
oooooooOoOoOoOoOocOooooo

OOo0oooooooOoQ

(@ OO0D0ODOCOOO0DOOO

oo0oooooooooooooooo
oooooooooOoOooOooooao
ooooooooooob0oooOooao
ooooocooooooomoooaa
ooooooooooOooooooao
oooo0oooooooooooon

Six months ended 30 June 2020
jo0COoOoOooOOOOODODOOOO

Segment A Segment B Segment C Segment D Total

OC0A goB ooc oob 0o

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ooooao ooooao poooo ooooao ooooao

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
000000 000000 000000 D0OO0O0O0OO0O0 OO0OO0O0O0O

Revenue from external customers goooOoDOoDaO 767,451 1,815,544 13,815 2,851 2,599,661
Intersegment revenue ooooao 103,866 775,363 311,531 4,678 1,195,438
Reportable segment revenue gooDOoDOo 871,317 2,590,907 325,346 7,529 3,795,099
Reportable segment profit/(loss) go00O0O00OO0O0O0OO 18,704 26,499 (85,214) (2,691) (42,702)
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Notes to Interim Condensed Consolidated Financial Statements

goooboobbododd

30June20200 00000000000

(Expressed in Renminbi unless otherwise indicated) [0 0 0D 0 00000000000

3 Segment Reporting (continued)

(@) Segment results, assets and liabilities (continued)

3 O0O0O0Oooo

(@ 0O0DO0OCOOO0OOODOO

At 30 June 2020
ooooooooooo

Segment A Segment B Segment C Segment D Total

OO0OA ooB goc oob 0o

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ooooao poooo poooo ooooao poooo

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
goooo0 0OOOOOO0 QOODOOO 0QOO0OD0OO0OO0O DOOODOo

Reportable segment assets goooooo 2,012,958 2,724,469 497,099 193,799 5,428,325
Reportable segment liabilities goooooo 2,073,726 2,461,449 333,497 105,566 4,974,238
Six months ended 30 June 2019
goooooooOOoooooooo

Segment A Segment B Segment C Segment D Total

O0A ooB goc oob 0o

RMB’000 RMB'000 RMB’'000 RMB’000 RMB'000

ooooao poooo poooo ooooao poooo

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ooooo0 000000 QUOO0ODOOO 0QOOUOO0O0OO0OO0O DOoOODo

Revenue from external customers 000D0O0OD0OOO 373,899 1,435,479 31,495 6,362 1,847,235
Inter-segment revenue ooooo 286,174 712,665 322,541 1,420 1,322,800
Reportable segment revenue 0ooooODO 660,073 2,148,144 354,036 7,782 3,170,035
Reportable segment loss = By 0-0-8-Oyf (124,472) (26,851) (17,127) (8,661) (177,111)
At 31 December 2019
poOoCoOOOoOODOODO

Segment A Segment B Segment C Segment D Total

OoA 0ooB goc oob oo

RMB'000 RMB’000 RMB'000 RMB’000 RMB’000

ooooao ooooo poooo ooooao goooo

(Audited) (Audited) (Audited) (Audited) (Audited)
poooao ooooo ooooo poooao ooooo

Reportable segment assets ooooDooo 1,697,870 2,019,642 521,575 190,093 4,429,180
Reportable segment liabilities goooooo 1,712,727 1,885,913 270,664 104,310 3,973,614
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30June20200 0000 OCO0ODOCOO
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3 Segment Reporting (continued) 3 000O0Oooo
(@) Segment results, assets and liabilities (continued) (@ OODOODDOOOO0OOooO
Other segment information: Six months ended 30 June
poooooo gODpoOoooooooo
Segment A Segment B Segment C Segment D Total
OO0A 008 0oc oob 0o
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
[REAREREREEn (10000 |uEapupupiy (10000 [ugegupepaiy (10000 [ugsyspugaiy (1000 pugsysgugeiy (10000
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
[REAREREREE (10 OO0 |uEapupupaiy (10000 pugegupspaiy (10000 [ugsyspupeiy (11000 pugsysgugeiy (10000
Interest income from bank deposits goooO0oOoooo 2,413 531 2,010 1177 205 275 30 27 4,658 2,010
Finance costs oooo (31,812) (32,043) (23,359) (17,508) (7,273) (6,508) (3,298) (2,417) (65,742) (58,476)
Depreciation and amortisation ooooo (78,882) (73,571) (41,178) (30,147) (10,142) (15,717) (13) (137) ~ (130,215)  (119,572)
Impairment losses on property, plant 0000000000
and equipment = = = = (68,587) = = = (68,587) =
Impairment losses on interests in 00O0O0OCooD
an associate - = - (4,104) = = = — - (4,104)
Reversal of/(impairment losses on) trade 0000000
receivables and contract assets oooonooao 7,268 1,054 (6,960) (3,966) (301) 1,698 (26) (1,235) (19) (2,449)
(Write-down)/reversal of inventories 0OooooOOoCoD (1,526) (16,967) (4,519) 13,049 2474 681 1 (11) (3,570) (3,248)
Capital expenditure oooo 76,541 136,257 55,508 27,639 35 - = =2 132,084 163,896
Investments in associates 0oooooo - = - 879 - = - - - 879

For the six months ended 30 June 2020, revenue from the
major customers, each of which amounted to 10% or more
of the Group’s total revenue, is set out below:

(b) DODODO0DDODODOOOODOOOOO
O00O0D0D10%000000000
oo

Six months ended 30 June
goooooooooano

Customer A OoOA
— From segment B —QOo00o00osB
Customer B oosB
— From segment A —QO0O00gA
— From segment B —QOooosB

2020 2019
OoOoooao OoOoooa
RMB’000 RMB’000
OoOoooao OoOoooao
(Unaudited) (Unaudited)
Ooooooo Ooooooo
298,550 289,089
120,174 9,276
321,654 139,060
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3 Segment Reporting (continued) 3 00000ooo
(c) Geographic information (o OoOoQo
The following table sets out information about the Group's Oo0oo0oDo0oDoooooooooao
revenue from external customers by geographical location. O0o0o0Do0oooooooooooao
The geographical location of a customer is based on the Oo0oooooooooog

location to which the goods were delivered or in which the
services were provided.

Six months ended 30 June
Ooooooooood

2020 2019

ooooa ooooa

RMB’000 RMB’000

ooooa ooooa

(Unaudited) (Unaudited)
oooooo oooooo

Mainland China (place of domicile) jodooOoooooo 1,916,510 1,197,373

Export sales oooao

— Japan — Qoo 554,771 352,857
— South East Asia —Qooao 93,641 289,089
— Europe — 0o 31,991 7,909
— Others — oo 2,748 7
Sub-total [ER(O 683,151 649,862

Total oo 2,599,661 1,847,235
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Revenue

The principal activities of the Group are the manufacture of,
trading of and provision of processing services for
monocrystalline silicon solar ingots/wafers, the manufacture and
trading of monocrystalline silicon solar cells, the manufacture
and trading of photovoltaic modules, and the construction and
operation of photovoltaic power plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value-added tax or other sales taxes
and trade discounts and income from the provision of
processing services. The amount of revenue recognised for each
significant category during the period is as follows:

4 000
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ooooo0ocOooOOoOooOoOoOocOooOOooan
oooooooOOooOOoOOooOOooOOoooan
oooooOooOOooOOoOOooOOooOOoooan
oooooooOooooooo

oooooooooooOoOOoOOoCcCocOooOaOn
oooooooooooOooOoooOoOoOn
ooooOoooooOOoOOooOOooOOoooan
ooooooo

Six months ended 30 June
Oo0o0O0oO00oO0ooOooa

2020 2019
ooooao ooooao
RMB’000 RMB'000
ooooao ooooaod
(Unaudited) (Unaudited)
oooooo ogooooo
Revenue oo
Sales of monocrystalline silicon solar O0o0oooOooooooo
ingots/wafers 765,718 337,398
Sales of monocrystalline silicon solar cells oo0oooooooo 13,815 31,495
Sales of photovoltaic modules oooooo 1,657,971 1,296,418
Construction and operation of oooo
photovoltaic power plants 2,851 6,362
Rendering of services oooo 159,306 175,562
2,599,661 1,847,235
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4 Revenue (continued) 4 [ Oooo
Revenue from contracts with customers OO0O0oOOoOooDaon
(i) Disaggregated revenue information () DooOooog
For the six months ended 30 June 2020 ooo0DoODoOOo00oOooODOOOoOoOooaOo

Construction

and

Monocrystalline Monocrystalline operation of
silicon solar Photovoltaic silicon photovoltaic

ingots/wafers modules solar cells power plants Total
goooo ooooo goooo
goooo oooao goo gooo oo
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
goooo goooao ooooo goooo goooao

Types of goods and service jooooooD

Sales of industrial products 0ooooo 765,718 1,657,971 13,815 - 2,437,504

Processing service 0ooo 1,732 157,574 - - 159,306

Construction services oooo - — - 2,851 2,851

Total 0o 767,450 1,815,545 13,815 2,851 2,599,661

Geographic market ooooo

Mainland China oo 764,611 1,135,233 13,815 2,851 1,916,510

Japan oo 21 554,750 - — 554,771

South Asia 0o - 93,641 - - 93,641

Europe oo 70 31,921 = = 31,991

Others oo 2,748 = = = 2,748
T

Total oo 767,450 1,815,545 13,815 2,851 2,599,661

Timing of revenue recognition 0ooooo

Goods transferred at a point of time 0ooooooooD 765,718 1,657,971 13,815 = 2,437,504

Service transferred over time ooooooo 1,732 157,574 = 2,851 162,157

Total oo 767,450 1,815,545 13,815 2,851 2,599,661
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4 Revenue (continued)
Revenue from contracts with customers (continued)

(i)

Disaggregated revenue information (continued)

For the six months ended 30 June 2019

Monocrystalline
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4 [ 0Oooo
00000000 odooo

() DOODOO0OoOO
0000000000000000

Construction and
operation of

silicon solar Photovoltaic ~ Monocrystalline photovoltaic

ingots/wafers modules silicon solar cells power plants Total

goooo goooo goooo

goooo gooo goo gooo oo

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ooooo 0o0ooo 0oooo ooooo 0oooo
Types of goods and service 0ooooooo
Sales of industrial products oooooo 337,398 1,296,418 31,495 = 1,665,311
Processing service oooao 36,501 139,061 = = 175,562
Construction services oooao = = = 6,362 6,362
Total oo 373,899 1,435,479 31,495 6,362 1,847,235
Geographic market 0oooo
Mainland China oo 373,807 816,926 278 6,362 1,197,373
Japan oo 7 321,633 31,217 T 352,857
South Asia oo — 289,089 = — 289,089
Europe oo 85 7,824 = = 7,909
Others 0o — 7 o L 7
Total oo 373,899 1,435,479 31,495 6,362 1,847,235
Timing of revenue recognition 0ooooo
Goods transferred at a point of time oooo0oooooo 337,398 1,296,418 31,495 = 1,665,311
Service transferred over time ooooooao 36,501 139,061 = 6,362 181,924
Total 0o 373,899 1,435,479 31,495 6,362 1,847,235
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5 Other Income and Gains, Net 5 0000 o0ooongao

Six months ended 30 June
OOo00oDO00OO0O0OO0oOO0Ooao

2020 2019
ooooo ooooo
RMB’000 RMB’000
ooooo ooooo
(Unaudited) (Unaudited)
gooooa gooooa
Other income oooo
Government grants ogooo 19,008 27,328
Interest income from bank deposits ooooooooao 4,658 2,010
23,666 29,338
Other gains, net oooOoooo
Net foreign exchange gain oooooao 3,172 3,845
Net gains/(loss) on disposal of property, Oo0o0oooooooan
plant and equipment 000Oooooono 1,415 (1,511)
Gain from sales of other materials oooooooo 6,219 96
Others oo 31,738 1,541
42,544 3,971
6 Finance Costs 6 0ooo
Six months ended 30 June
OooooOoooooo
2020 2019
goooa N EL I ERO,
RMB’000 RMB’000
goooa ogoooa
(Unaudited) (Unaudited)
oooooo gooooo
Interest on bank and other borrowings oooooOoooa 65,122 57,716
Interest on lease liabilities opooooo 620 =
Interest on finance leases opooooo = 760

65,742 58,476
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7 Loss Before Tax

The Group's loss before tax is arrived at after charging/
(crediting):

7 00000
0000000000000 00Mm

Six months ended 30 June
Oo0o0O0oO00oO0ooOoo0oao

2020 2019
ooooao ooooao
RMB’000 RMB’000
ooooao ooooao
(Unaudited) (Unaudited)
oooooo gooooo
Salaries, wages and other benefits oooooooooo 105,408 91,007
Depreciation of right-of-use assets oooooogogo 4,193 2,621
Depreciation of property, plant and go0oooOoooooo
equipment 126,022 116,951
Write-down of inventories oooo 3,570 3,248
Impairment losses on property, plant and oooooooooo
equipment 68,587 =
Research and development costs ooooooo 98,250 93,396
Provision for warranty gooooooao 9,534 7,698
Impairment losses on trade receivables ooooooooooo
and contract assets oooooo 19 2,449
Impairment losses on interests in an opDooOoOooooo
associate — 4,014
(Gain)/loss on disposal of property, plant do0ooooooooo
and equipment O0ooooao (1,415) 1,511
Gain on remeasurement of fair value of oooDoooooooo
investment ood (1,278) =
Cost of inventories sold* gooooaog«* 2,167,982 1,590,953
Cost of services rendered* ooooooo* 152,544 165,016

P Included in cost of inventories sold and cost of services rendered,
amount of RMB214,780,000 and RMB161,379,000 in aggregate for
the six months ended 30 June 2020 and 2019, respectively, relating
to salaries, wages and other benefits, depreciation and provision for
warranty cost which are also included in the respective total
amounts disclosed separately above for each of these types of
expenses.

& 0ooo0oO0oooOO0O0OO0OO0OO0OO0OO00000
gooooO0oo0oooooOoO0oO0OO0obooo000o
goooOooOooOooOooOooOooooao
0o0O00O000O0O0O0000B00O214,780,000
gooo0o0ontet1,3790000000000000O0
goooooooooOoooooOoooao
oo
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8

8§ Uuunon

Income Tax Expense

Six months ended 30 June
OOo00oDO00OO0O0OO0oOO0Ooao

2020 2019
ogoonoo ogoooo
RMB’000 RMB’000
ogoonoo ooooo
(Unaudited) (Unaudited)
goooono goooono
Current tax — the PRC ooooooo
Provision for the period 0oooo 18,927 963
Provision adjustment in respect of prior oooooo
years (5,728) 690
13,199 1,653
Deferred tax oooao (6,820) 21,304
Income tax expense for the period ooooooo 6,379 22,957

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2020 and 2019.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or hadwaccumulated.tax.losses.brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended 30
June 2020 and 2019. No provision for Germany income tax has
been made as the subsidiary did not have any taxable profits for
the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended 30
June 2020 and 2019. No provision for Ghana income tax has
been made as the subsidiary did not have any taxable profits for
the period.
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9 Basic and Diluted Loss per Share 9
Attributable to Ordinary Equity Holders
of the Company

(a) Basic loss per share

The calculation of basic loss per share is based on the loss
attributable to ordinary equity holders of the Company of
RMB54,493,000 (six months ended 30 June 2019: loss of
RMB184,206,000) and the weighted average of
3,180,391,597 ordinary shares of the Company in issue
during the period (six months ended 30 June 2019:
3,211,780,566).

(b) Diluted loss per share

The Company had no dilutive potential ordinary shares in
issue for the six months ended 30 June 2020 and 2019.

10 Property, Plant and Equipment 10

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment at a total cost of
RMB132,084,000 (six months ended 30 June 2019:
RMB163,896,000), excluding property, plant and equipment
acquired through a business combination disclosed in note 25 to
the interim condensed consolidated financial information.

Assets with a net book value of RMB11,697,000 were disposed
of by the Group during the six months ended 30 June 2020 (six
months ended 30 June 2019: RMB2,151,000), resulting in a net
gain on disposal of items of property, plant and equipment of
RMB1,415,000 (six months ended 30 June 2019: net loss of
RMB1,511,000).

Jinzhou Huachang Photovoltaic Technology Co. Ltd. (“Jinzhou
Huachang”), a subsidiary engages in the manufacture and
trading of photovoltaic solar cells of the Group, suspended
production in this period. In view of the Group’'s business
strategy, the Group does not expect to manufacture any solar
cells in the foreseeable future, therefore the net amount of
existing outmoded production line for solar cells and related
machinery equipment was accounted for as asset impairment
loss. As a result, an impairment loss of RMB68,587,000 was fully
provided to machinery and construction in progress of Jinzhou
Huachang in profit or loss during the period (for the six months
ended 30 June 2019: no impairment loss provided).

goddooooogooogaad
gogoogon

(@ OO0OO0OO

oooooooooOoOooooooao
OO000O000Q0O0O054,493,000000
oo0oo0oooOooOoooOooooo
O000184,206,0000 00000000
0000000000 ODS3,180,391,597
OoooODOoDOoOoOoooObODOoOoOoo
003,211,780,5660 OO0 O O

(o) DODOODO

ooOo0oooooOooooOooooOoOoon
ooooOooooOooOooooooao
obooog

goooogoano

ooob0oO0oO0OOoO0oOobOooooOooaon
Ooooo0ooOOoOoooo250000000
oooooOOOOOOOOOOOOCOCDOO
ooooo0o13z,084,000000000000
ooo0oo0o0oooO0oo0Onnotes,s896,00000
ooooooooooo

ooooO0ooOoOoOOoO0OOoOoOoOooOooOooan
ooooO0oooooonoanoao,es7,o0000
ooooooOoooooOooooooooan
goz151,0000 00 000000000000
oooooocOoooo0Oooaoadi4ts0000
ooooooO0oO0ooOooOoOoOoOoOooOoOoOooaon
ooooadi1,511,0000

o0ooo0O0oo0O0oOoO0OO0oo0O0OmOooooOn
ooooO0ooOoOoOocOOoOoOoOooOOoOoan
oooo0ooO0OoO0OOoO0OOoOooOooOoOoooaon
oobooo0oooOOoOoOoOOooOOoooooan
ooo0d0oooOOoOoOoOOoo0OOooOoooan
oooO0OO00oO0O0oooOooOoO0OO0OO0OO0O0O0o00ao0
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11 Inventories 1100

As at As at

30 June 31 December

2020 2019

Oooo0oaoo OOooOooo

oOoooa Oo0oOoooa

RMB’000 RMB’000

Oooooo ooooao

(Unaudited) (Audited)

gooooad Oooooo

Materials and supplies oooooao 278,781 248,263
Finished goods HE) [T 371,185 161,665

Less: Write-down of inventories to net ooooOoooooooag
realisable value (19,388) (15,818)
630,578 394,110
12 Trade and Bills Receivables 12000000000

As at As at

30 June 31 December

2020 2019

oooooao oooooao

oOoooa [0 T 51 S [ [ ] 7]

RMB’000 RMB'000

oOoooa OoO0ooa

(Unaudited) (Audited)
gooooa gooOooao

Trade receivables oooooo 1,650,614 1,286,963
Bills receivable oooo 164,008 80,310
Less: Impairment oogoo (92,510) (92,669)

1,722,112 1,274,604
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120 00000000ooo

ooocoOoO0OoOOooOOooOooOOoooan
oooooOoOoOoOoooocooooOooOoooo

12 Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of reporting period
based on invoice date is as follows:

As at As at

30 June 31 December

2020 2019

OO0o0Oooo OO0o0O0ooo

oOoo0oa Ooo0oOooOooa

RMB’000 RMB'000

oOoo0oa ooooa

(Unaudited) (Audited)
oooooo gooooao

Within 1 month oooo 634,468 410,124
1 to 3 months ooooo 330,023 109,485
4 to 6 months goooa 133,445 73,823
7 to 12 months Ooo0o0oago 169,918 377,952
Over 1 year oooo 454,258 303,220
1,722,112 1,274,604

The Group normally allows a credit period of 30 to 90 days for
its customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit periods
of up to 180 days depending on the construction period of
photovoltaic power plants. In addition, 10% of the total amount
of receivables is retained _as_warranties in some domestic
contracts, and will generally be recovered in around one year.
As a result, the turnover days of trade receivables for module
sales are generally longer.

As at 30 June 2020, bills receivable amounting to

ooooO0oooOOoooOo3ogosconooonon
ooocoOooOooOOoOooOooOoooooan
ooocoOooOoOOooOOobOOooooooan
oooOoOtsouooooooooonooan
O0010%0000000000000O0
0000 nn i oo oo i
oooooooooooooo

ooocoOoo0OoOOooOOoOooOooooOooan

RMB77,500,000 (31 December 2019: RMB52,828,000), togo9 8.T,hmbec/7,500,00000 0 0 0 000 00O OOOO

ooOoosz2828000000000O0O0O0OO
508,294 0000 00 O0OCOCOCOOOOO
ooo0z29s489 0000000 O0O0OOOOO
oooOO0O00000000e656,922,000000
Oy [0} J2| A i O s B w), (1], JoBlE| O] O O O
377,194,0000 OO0 O O O 19,791,00000 O O
Oooooooooooooos32,042,000
oonoooo
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13 Contract Assets 130000

As at As at

30 June 31 December

2020 2019

oooooao oooooao

ooooad ogooooaoao

RMB’000 RMB’000

ooooad ogoooa

(Unaudited) (Audited)

ooooono ooooo

Contract assets arising from: ooooooo
Processing services oooo = 351
Construction services oooo 1,523 11
Less: Impairment oooao (227) (49)
1,296 318
14 Prepayments, Deposits and Other 400000000000 0O00a0
Receivables

As at As at

30 June 31 December

2020 2019

oooooa [W{E[E],. (5] Sl ]

ooooa gooooaoao

RMB’000 RMB’000

ooooa goooa

(Unaudited) (Audited)

gooooo ooooo

Prepayments for raw materials oooooooo 196,248 262,112
Deductible value-added tax goooooao 46,891 61,198
Other receivables goooooao 32,753 33,966
Less: Impairment oooao = (6,800)

275,892 350,476
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15 Pledged Deposits

Certain of the Group’s bank deposits were pledged to secure
bank loans and other banking facilities granted to the Group as

follows:

1500000

oooooocOoOOocOoOoOobOoooOoOooan
oooooooOoOoOooOoOoOooocooo

As at As at

30 June 31 December
2020 2019
oooooao oooooao
ogoooa ooooooa
RMB’'000 RMB’000
ogoooa ogoooa
(Unaudited) (Audited)

oooooo ooooo

Pledged as security for bank loans
Others

oooooooocoooo 215,068 63,426

549,707 339,765

764,775 403,191

16 Cash and Cash Equivalents

tfelooooOO

As at As at

30 June 31 December
2020 2019
oooooo ogooooo
goooao goooooa
RMB’000 RMB’'000
goooao goouoad
(Unaudited) (Audited)

oooooo goooao

Cash and cash equivalents

oooooooo

298,996 396,854
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17 Interest-bearing Borrowings 170000
30 June 2020 31 December 2019
goobDoOooDOoO pooooOoOODOoOOoOoO
Effective Effective
interest interest
Group ooo Notes rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
(nial O O OO (%) 00 o0o000 [eleiefsfC) 00 0Ooooo
(Unaudited) (Audited)
oooooao ooooo
Current: oo
Bank loans — secured D000 —O0O0O0 (a) 5.400-7.500 2021 534,074 5.655-9.000 2020 862,881
Bank loans — guaranteed pDO0OD0 —00D0 (b) 2.625-9.000 2021 1,439,869  4.440-7.140 2020 799,615
Other loans — guaranteed oooo0 —0o00 5.000-5.475 2021 16,480  5.475-5.475 2020 10,464
Current portion of long-term 0000O00O
borrowings: ooo
Other loans — guaranteed D000 —O0O0O0O (b) 1.600-7.500 2021 8,685  1.600-7.500 2020 7,954
Total 0o 1,999,108 1,680,914
Non-current: pooo
Other loans — guaranteed D000 —O0O0O (b) 1.600-7.500 2021-2023 125,424 1.600-7.500 2021-2023 129,325
Total oo 125,424 129,325
(@) The bank borrowings are secured, among which (@) 0 OO0OODOODOOOODOODOOoao
RMB534,074,000 (31 December 2019: RMB862,881,000) 534,07400000 0 00 00O00OCOOO0O
was secured by certain of the Group’s bills receivable, g00O0aOse2,881,0000 0000000
property, plant and equipment and right-of-use assets with OO0O00O00810,400,000000 000 0O
a net book value of RMB810,400,000 (31 December 2019: 000O0O0O0D0OD0ODO0OO819,306,00000
RMB819,306,000). 0000000000 ooooOoono
goooooooao
(b) Certain subsidiaries’ borrowings are guaranteed by other (o) OO0ODOOD0OO0OO0OO0ODODODOOOOO0OO

subsidiaries of the Group. oooooooao
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18 Trade and Bills Payables

180 00000D0OO0

As at As at
30 June 31 December
2020 2019
oooooo oooooo
ooonoo goooooao
RMB’000 RMB'000
ooonoo ooooo
(Unaudited) (Audited)
ooooOog goooo
Trade payables oooooo 978,158 694,660
Bills payable ooono 1,093,749 807,964
2,071,907 1,502,624

(a) The ageing analysis of trade and bills payables at the end
of the reporting period based on the invoice date is as

follows:

() DOODOODO0DO0DUODODOOoDOoDOOoDOoOoO
oooooooOooooooo

Within 1 month
1 to 3 months
4 to 6 months
7 to 12 months
Over 1 year

oooao
ooooo
ooooo
oooooao
oooao

As at As at
30 June 31 December
2020 2019
oooooao oooooa
ooooa ooooooa
RMB’'000 RMB’000
ooooa ooooa
(Unaudited) (Audited)
oooooo ooooo
985,171 263,656
394,281 470,864
567,651 604,466
105,178 137,950
19,626 25,688

2,071,907 1,502,624
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18 Trade and Bills Payables (continued) 1800000000 Oooo
(b) As at 30 June 2020, the Group’s bills payable of () OODDODOOOODDODOOOOOOOOOn
RMB656,922,000 (31 December 2019: RMB377,194,000) ge5e,922,00000 0 O O ODOOOADO
were secured by the Group’s bills receivable of 000000 0OaO377,194,0000 00 O O
RMB77,500,000 (31 December 2019: RMB52,828,000) (Note Ogo0o00O0O0O0O0Ogagv77,5000000000
12) and by the Group’'s pledged deposits of O0O0DO0OD0OO0OODOO0OOooo oo
RMB508,294,000 (31 December 2019: RMB298,489,000). 52,828,0000 00 0 0 0 OO0 O1200 O

gooses2o4000000O0O0O0OOOO
OO0O000000ez298,489,000000 00

ooobooog
19 Other Payables and Accruals 1900000000000

As at As at

30 June 31 December

2020 2019

opooooo opoooOoo

opoooog oooocoono

RMB’000 RMB’000

opoooog opoooog

(Unaudited) (Audited)
goooog opooog

Other payables and accrued expenses ooooooooooo 240,522 38,548
Other tax payables [ ) S 6,219 30,036
Dividends payable oooo 3,707 152

250,448 68,736
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20 Provision for Inventory Purchase

21

Commitments

A subsidiary of the Group entered into a long-term supply
contract (the “Supply Contract”) with one of its suppliers in
2011, and made a non-refundable prepayment of
US$11,500,000 in 2012. As at 31 December 2014, the
subsidiary recognised an impairment of US$11,500,000
(equivalent to RMB70,369,000 on 31 December 2014) for the
non-refundable prepayment and recognised a provision of
US$7,122,375 (equivalent to RMB43,582,000 on 31 December
2014) for the onerous contract.

On 27 April 2018, the supplier filed a complaint and a claim of
a sum totalling approximately US$391,000,000 against the
subsidiary for the above alleged breach of the Supply Contract.
In May 2020, the Group reached a confidential settlement
agreement with the supplier and executed the settlement
agreement on 13 May 2020. Among the legally bound clauses
in the agreement, the dispute has been settled and the related
impact has been fully recognised in the financial statements.

Deferred Income

Various government grants have been received by the Group for
generating export sales, participating in the high-tech industry
and constructing various manufacture and photovoltaic power
plants in Jinzhou, Liaoning Province, Jiangsu Province, Yunnan
Province and Qinghai Province, the PRC.

Those government grants related to assets are recognised in the
statement of financial position initially as deferred income and
are amortised to profit or loss as other income over the useful
lives of the assets.

2000000000

21

oooooocOoOoOOocOoOoOobOoOooOoOooan
ooo00O0oO0oOoCcoO0O@OOoOoooOooan
oooooocOoOOocOoOoOobOoOooOooan
oooooonr,seoo00o00ononononOonOan
ooooOoO0OoOoOoOoOOooOOooOOoooan
oooooooaont,s5000000000000O
oo0ooocoOOoOoo0OO0oaoano?o,369,000
ooooooOO0OO000007,122,37500
ooooooOOoocOOoocOoooaoao
43,582,0000 tTI

ooocbOoO0OOoOOoOOooOooooooaon
oooooocOoOOocOoOoOobOoOooOooan
ooOoo39t000000000000O00O00O00O
ooocoOoOoooOOoOoOOoOOooOOooOOoooan
ooboo0ooOOooOOobOOooOooOOoooan
ooo0oooooocoooOoOOoOoOooOooon
ooocoOOoooOooOoOOooOooOoooan
ooo

gdoo

oob0D0oooObOooboooboboooonon
ooooOoOooooOoo0oobOobooOoOooon
obooobOOoobOO0oobOOoooOoobOO0oon
oboooo

ONENEEEECD| ([O) 0 [G)(0) @) oNEgRsE (O ool
oob0D0ooo0OO0O0oo0oobObOO0oOooaDn
oboboooobOooo
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22 Other Non-current Liabilities 220000000

The Group’s photovoltaic modules were typically sold with a O00O00D0OO0DO0DOoOO0O0OOO0oOooOooOooan
2-year or b5-year warranty for defects in materials and 0020050000 000000000100
workmanship and a 10-year and 25-year minimum power output 02500 00000000000 O0OO0Oa0
warranty, against declines of more than 10% and 20%, 00o0o0Oo0DOoDOoODOOO0O0O0O0OOO1%0d
respectively, of initial power generation capacity from the date 200000 0000000DOO0oooooo
of delivery. The Group has the obligation to repair or replace O000DO0O0DO0oD0DO0oO0OoOoooooooan
solar modules, under the terms of the warranty policy. The O00Do0o0O0O0oOoOOoOoOoooooooon

Group maintains warranty reserves to cover potential liabilities
that could arise under these warranties.

The Group has adopted the equivalent of 1% of photovoltaic Oo0oooooOoO01%0oco00oooooo
modules’ revenues to estimate the warranty obligation, which is 0000000000000 O0OOoOOO0OO0
consistent with the practice of the solar industry. Based on the 0000000 D0DO0oO0DOoOoooOooooan
historical experience and best estimation, the Group believes 0000000 D0DOoO0OoOoOooooooan
that the average selling price of solar modules over the past two 0000000 D0DOoO0oOooooooooan
years would reflect the estimated warranty cost liability. The O0O0D0DO00D0DO0O0DOoOO0oDOoOoOoOoOoooan
Group increased the warranty provision of RMB9,534,000 for the 0000000000 O0Dno,s34,00000
six months ended 30 June 2020 (six months ended 30 June o000 0OO0oO0O0OO0oOOoO0OOooooOooaog

2019: increased RMB7,698,000). Ooo0Oo0ooov7,e98,0000 MM
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23 Capital, Reserves and Dividends

(a)

Dividends

The directors did not recommend the payment of a
dividend in respect of the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

Share capital

The information about the Company’s ordinary shares is set
out below:

2300000000

(a)

0O

ooo0DoobOO0ooocbOooobOoooo
ooooooobOoobooooboooon
o0ob0Ooooooomm

HRN
ooobOoooooooa

Amount
oo
No. of shares RMB’000
gooo goooa
As at 31 December 2019 (Audited) Ooo0oooo
ooooooooboboao 3,211,780,566 276,727
Repurchase of TDRs and cancellation 0ooooooooood
of the underlying shares of such ooooooooooao
repurchased TDRs (Note) oodoOooooo (68,009,433) (5,860)
As at 30 June 2020 (Unaudited) 0d0O0oOoOOO0ooOooo
gooooag 3,143,771,133 270,867

Note:

The Company received a notice from the Taiwan Stock Exchange
Corporation (the “Taiwan Stock Exchange”) on 2 October 2019,
whereby the Taiwan Stock Exchange indicated that it shall require
the Taiwan Depositary Receipts.(the “TDRs") of the Company.to.be
delisted with effect from 12 November 2019 pursuant to the
relevant rules of the Taiwan Stock Exchange as the net assets value
of the Group fell below one-third of the sum of the share capital
and the share premium of the Company as set out in the
unaudited consolidated interim financial results of the Company for
the six months ended 30 June 2019, which was determined
pursuant to the relevant rules of the Taiwan Stock Exchange.
Pursuant to the Taiwan Stock Exchange Corporation Procedures for
Applications by TWSE Listed Companies for the Delisting of
Securities (000 ODODO0OODODOOODODODODOODODOOOOOOO
0O 0000 O 0O), the Company is obliged to repurchase
68,009,433 units of TDRs at an aggregate price of NTD51,211,098.
Such 68,009,433 units of TDRs so repurchased by the Company
have been surrendered to and cancelled by Mega International
Commercial Bank Co.,, Ltd (D OO OOOOOOOOOOO) as the
depositary agent. The 68,009,433 underlying shares represented by
such surrendered TDRs were transferred to the Company on 7 April
2020, and were cancelled accordingly on 2 June 2020.

ood

goo0oooOO0OO0OOoOO0OO0OOoOO0OO0O0OOn
goooooooOooooOooooooaon
0000000000000 000000O
gooooobooooooooboooooon
goo0oooOO0o0oooOOoO0oooOO0OOooOooOO0n
0oooOo0O000O0OO0O0OD0O000000O0
goo0oooOoO0O0oOoOO0OO0OOOO0OOO0OOO0n
goooooO0o0ooooO0oOoOoooooOan
0oooo0o0o0o0oO0O0O0O0O0OO0OO0O0O000O
O0O00000000051211,0980 00
68,009,4330 0 O O O O 00 0O68,009,4330
00000000000 0O0O0O0DO0O00O0O
OOoO00ooOoOooOOO0OO0OOOOO0OOO0O0O
000000000068,009,43300000
0Ooo0oO0000O0O0O0000000000O0
000000000000
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24 Capital Commitments
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Contracted but not provided for

ooooooooao

24 0 0 00O

As at As at

30 June 31 December
2020 2019
oooooao oooooao
goooa ogooooaoao
RMB’000 RMB'000
goooa ogoooa
(Unaudited) (Audited)
ooooono ooooo
83,213 9,907

25 Business Combination

In July 2019, a wholly-owned subsidiary of the Company,
Jinzhou Yangguang Energy Co., Ltd(“Jinzhou Yangguang”)
together with other investors(”other investors”) established
Jiangsu Yueyang Photovoltaic Technology Co., Ltd (“Jiangsu
Yueyang”). lJiangsu Yueyang is a photovoltaic product
manufacturer located in Yancheng, Jiangsu Province. The
registered capital of Jiangsu Yueyang is RMB100,000,000, of
which the Jinzhou Yangguang invested RMB1,800,000 in cash,
and holds 6% of equity interest in Jiangsu Yueyang. In October
2019, one of the shareholders, transferred part of its equity
interest to the Jinzhou Yangguang and other two fund
companies. As of 31 December 2019, the Jinzhou Yangguang's
equity interests increased from 6% to 15%. According to the
articles of association of Jiangsu Yueyang, the directors of the
Company considered that the Company did not have control,
joint control or significant influence over Jiangsu Yueyang,
which was accounted for as an equity investment at fair value
through other comprehensive income since its investment. On
31 March 2020, the Jinzhou Yangguang’'s accumulated
investment to Jiangsu Yueyang amounting to RMB33,000,000,
representing 28% equity interest in Jiangsu Yueyang.

On 1 April 2020, lJinzhou Yangguang entered into an
acting-in-concert agreement which became effective on 1 April
2020. According to the acting-in-concert agreement, other
investors agreed to exercise the board members’ and
shareholder’s vote in concert with the Company. Accordingly,
the directors of the Company considered that the Company has
obtained control over Jiangsu Yueyang and have consolidated
Jiangsu Yueyang's financial position and performance into the
Group's consolidated financial statements since 1 April 2020.

250000

oob0Do0ooobOobOO0oooObOO0oOooao
ooooooODOO0O0ooooObDoboDODbOoD
oo oooOboOOomoobD0OoOo o
oo0ooo0oooOooOOobOOobOomDoOagao
oOdooooooOoooobOoooooon
oobDo0ooooobDOooooObOO0oooao
g 100000000000 0C0O0O0D0OCDOODO
go1,800000000000006%0000
oob0Do00ooobOobOO0OOoooObOO00ooao
oob0DoobODo0ooOO0O0oobOOoobOoOoon
oob0Do0ooobOoooDbOOOobOooOooao
0O0006%00015% 000000000
ooooo0oOoOoO0ooooobooOoOooon
ooo0oOoooOoooooboooooooon
oooobOoobOOoobOOoooOoooOooan
ooooooobOobOoo0o0oooooon
oboooObOo0ooobOO0OoooObOO0oooao
0 033000000000 000C00000O
28% 0

oo0DoobOO0ooo0OO0oobOoooOooobO0o
ooooobO0ooobOO0oooDb0O0Oo
obooooooooooooooooon
ooooooooobobooOoOo0ooogn
oboooooooooooooooon
(5010 0 00 (0 ) e S 4
I e o 5 S )+ ) {1, [ )
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25 Business Combination (continued)

The fair values of the identifiable assets and liabilities of Jiangsu

Yueyang as at the acquisition date were as follows:

2500 0 Oooo

oooooocOoOOocOoOoOobOoooOoOooan
oooooo

1 April 2020

goooo

gooono

Fair value

gooono

RMB’000

goooo

(Unaudited)
ooooog

Property, plant and equipment oooocoooo 122,000
Right-of-use assets ooood 18,406
Construction in progress oooo 54,341
Intangible assets, net goooooa 98
Accounts receivable and bills receivable ooooooooo 145,344
Inventories 00 115,001
Prepayments and other receivables o0oocooooooon 99,278
Cash and bank balances oooooooaog 2,990
Accounts payable oooocoo (262,243)
Accruals and other payables O0oCcooooooon (121,323)
Deferred income oooao (32,917)
Lease liabilities oooo (18,406)
Total identifiable net assets at fair value I o o o o R 122,569
Non-controlling interests oooooo (88,291)
Share of net assets acquired ooooooo 34,278
Satisfied by: ooo

Cash 0o —
Fair value of previously held equity interest O0o0oooooooog 34,278
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25 Business Combination (continued) 25 000 Oooo
Details of the 28% equity interest held by the Company before OO0O00CO0OO0OO0OO0OO0OOOOo28%0000
the acquisition of Jiangsu Yueyang and the profit from the oooooooooo

investment are as follows:

1 April 2020
goooao
oooo
RMB’000

Ooo0o0oa
(Unaudited)
Oooooo

Initial investment cost oooooo 33,000
Share of profit accumulated under the equity Oooooooooo
method =

Book value of the investment in 28% equity of 000oo28%b000oooog

Jiangsu Yueyang on the acquisition date oooooao 33,000
Fair value of the investment in 28% equity of O0o0o0g28%b000O0C0oOd
Jiangsu Yueyang on the acquisition date (Note) oCooooOoooono 34,278
Gain on previously held equity interest 00oooooooOoooooon
remeasured at acquisition- date fair value oooooooo 1,278
Note: The fair value was determined based on the valuation report issued 000 ODo0oDoo0D0oOoooooooOooooo
by an independent qualified valuer. ([ ¥ s ]
An analysis of the cash flows in respect of the acquisition of 0000000 ooooooooooon

Jiangsu Yueyang is as follows:

RMB’000
ogoooad
(Unaudited)
goooono
Cash consideration oooo =
Cash and bank balances acquired oooooooooo 2,990

Net inflow of cash and cash equivalents included 00o0o0ooooooooooo
in cash flows from investing activities G5 [E o [ w (Sl S8 w1 ) [ 2[5 2,990
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26 Material Related Party Transactions and

Balances

(a) Significant related party transactions

600 DODOOOODODO

(@ DODoODOOOO

Six months ended 30 June
OOo0o0DO0o0OOooOOooOooOoao

2020 2019
ooooo ogoooaod
Note RMB’000 RMB’000
0o ooooo ooooo
(Unaudited) (Unaudited)
Ooooooo Ooooooo

Sales of goods to:

The entities controlled by the
directors of the Company
or close family members of
the directors

Purchases of goods from:

The entities controlled by the
directors of the Company
or close family members of
the directors

oooooo
oooocoo
ooooad
oooooo

o0oobOOoooooo
oooocoo
ooooao
oooooo

(i) 324 655
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26 Material Related Party Transactions and

Balances (continued)

(b) Outstanding balances with related parties

26000000000 UOooo

(o) DODDODODOOODODDODOOOO

As at As at
30 June 31 December
2020 2019
gooooao gooooao
goooao goooooao
Note RMB’'000 RMB’'000
ogd goooao ooooao
(Unaudited) (Audited)
ooooono ooooo
Trade and bills receivables: Oooooooooo (ii)
Associates of the Group ooooood 103 103
Entities controlled by the Oooooooood
directors of the Company ooooooO
or close family members of
the directors — 17
103 120
Prepayments and other ooooooooogo
receivables: (ii)
Entities controlled by the oooooooooo
directors of the Company ooooooQ
or close family members of
the directors 3,000 3,000
3,000 3,000
Trade payables: ooooood (ii)
Entities controlled by the Oooooooooo
directors of the Company ooooooo
or close family members of
the directors 366 340
366 340
Short-term loan: oooo:
A director of the Company gooooao (iii) 12,871 —

12,871
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26 Material Related Party Transactions and
Balances (continued)

(b) Outstanding balances with related parties (continued)

Notes:

)

(i)

(iii)

In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial
terms, and the pricing terms were at the prevailing market
prices.

The above balances are unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties are repayable or to be settled on
the respective credit terms.

On 2 June 2020, Solargiga Energy (Hong Kong) Company
Limited, a subsidiary of the Group, received a loan with a 5%
interest rate from a director of the company, Mr. Tan.

27 Events after the Reporting Period

No significant events after the reporting period are noted.

28 Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the directors
on 28 August 2020.

260000000000 Oooo

() DCOODDODODODDODOODUOOOODOD
ooo

() 00DO00O00O0O0D0O0D0O0O0O00O0O0

00000000000 000000

go0oooooOooOooOoOooOoooao
0o

(i) DOOoOODODODCOOODOOOOOOO
O0o0o00O0oOO0OOoO0OO0OCoO0OO0OooOO
Oooo0ooooooooo

(i) O0OO0O0O0OO0ODDODOODODOOOODOO
gooooooooOoooooOoooaon
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